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EXCCUTIVE SUMMARY

Drug trafficking through Mexico has a tremendous impact on the United States.
All major drugs of abuse in the United States are either produced in, or are
transited through, Mexico. An estimated 70 percent of all cocaine originating
from South America destined for the United States transits the Mexico—Central
America corridor. Additionally, Mexico is the number one foreign supplier of
marijuana to the United States, and is a major supplier and producer of
methamphetamine and heroin. Mexico is also a transit country for MDMA and
there have been indications that MDMA production has been initiated in Mexico.

Mexico faces an array of drug-related problems, ranging from production and
transshipment of illicit drugs to corruption, violence, and increased internal drug
abuse. Powerful and well-organized Mexican organizations control drug
production and trafficking in and through Mexico, as well as the laundering of
drug proceeds. These organizations also have made a concerted effort to
corrupt and intimidate Mexican law enforcement and public officials. In addition,
the geographic proximity of Mexico to the United States and the voluminous
cross-border traffic between the countries provide ample opportunities for drug
smugglers to deliver their illicit products to U.S. markets. With more than
US$261.7 billion in two-way trade in 2000 (approximately US$700 million per
day), Mexico is the United States’ second largest trading partner. The
voluminous trade between the United States and Mexico is indicative of the
symbiotic relationship between the two countries.

Despite many challenges, the Government of Mexico has achieved tangible
victories against drug trafficking organizations since Vicente Fox-Quesada
assumed the presidency in December 2000. After taking office, President Fox
launched a national assault against drug trafficking and organized crime, and
developed the 2001-2006 National Drug Control Plan. President Fox pledged to
give criminals no quarter and urged the Mexican public to rid negative criminal
elements from Mexican society. Mexico considers the trafficking of drugs to be
a national security issue. During the Fox Administration, Mexican authorities
have arrested key members of the major cartels including the Tijuana-based
Arellano-Felix organization; the former Amado Carrillo-Fuentes organization; and
the Gulf Cartel. Information sharing between the U.S. and Mexican
Governments has dramatically increased since 2000, facilitating the
apprehension of several drug trafficking figures. In its struggle against drugs,
Mexico still faces daunting challenges. The drug trafficking organizations that
control the production and shipment of drugs, related money laundering, and
criminal activities remain powerful. These well-organized groups possess
abundant financial resources and are adept at corrupting or intimidating public
officials. Such corruption remains a serious institutional problem. These
criminal organizations pose a serious threat to the United States because of their
control of drug distribution networks throughout much of the United States.
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