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 PRESS RELEASE – May 19, 2003

RMI Revises 20 Year-old Consumer Price Index

Majuro, Marshall Is.- The newly-established Economic Policy, Planning and Statistical Office (EPPSO) has recently revised the Marshall Islands’ Consumer Price Index (CPI), the national statistical indicator that tracks and measures general price level changes and inflation. The revised CPI represents a dramatic improvement over the previous index and will significantly strengthen the RMI’s ability to monitor and analyze price movement and inflation.

The previous CPI, first developed in 1982 under the Trust Territory of the Pacific Islands Administration, utilized an expenditure item sample (more commonly known as a “market basket”) that was developed in an ad hoc and non-scientific supply-side approach, wherein popular consumer items on store shelves were simply selected for the market basket. The revised CPI, conversely, utilizes data collected during a national Household Income and Expenditure Survey (HIES) conducted in 2002 for its market basket. The HIES covered 5,074 persons in 657 households throughout the RMI and collected information on household expenditures of various goods and services.  These new data form the basis for the new market basket. The revised CPI is far more representative of actual household spending patterns in the RMI.

The new CPI tracks price movement in nine major groups: 

1) Food; 

2) Alcoholic Beverages; 

3) Housing, Utilities and Major Appliances;

4) Apparel;

5) Transportation;

6) Medical Care;

7) Recreation;

8) Education and Communication; and 

9)  Other Goods and Services

The above groups conform to the most recent classification recommendations of the UN.  The previous CPI was limited to only four groups: Food, Household/Personal, Apparel and Durables/Fuel.

Brian Hannon, a survey statistics consultant with work experience from the US Bureau of Labor Statistics and the Bureau of the Census, is currently in the RMI to assist the EPPSO staff with the CPI revision and with improving price collection activities. Hannon is contracted under the US Office of Insular Affairs’ Insular Areas Statistical Enhancement Program, which assists the RMI and other US-affiliated islands strengthen price and other national statistics.

Hannon’s assessment of the revised CPI is positive, “The new CPI will give the RMI a sharper picture of price movements and inflation and should really help those with policy-making responsibilities. A CPI is an important tool for measuring the overall change in price levels in the RMI, for analyzing consumer purchasing power, for setting minimum wages, and many other purposes.”

While the CPI is produced quarterly, it is normally published annually (as part of the RMI’s annual Statistical Abstract). Beginning in mid-2003, EPPSO plans to begin publishing the CPI on a quarterly basis. 
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