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UNIVERSITY OF HAWAL']

SCNIOA VICE PREGIDENT FOR ADMINISTAATION July 6, 2001

MEMQRANDUM

TO: Interim Chancellor Neubaver
Manoa Deans, Dirsctors and Administrative Officers

Telecom Coordinatarg

FROM: Eugene §. Imal
Senlor Vice Prasidentfor Adminisiration

SUBJECT: CORRECTIVE ACTION FOR TELECOMMUNICATION CHARGES

This mema is to Inform you that as of July 1, 2001 telephone line charges for the M3noa cl,ampus
(956-xxxx numbers) wlill nat be allowad as g diract charge to fadaral awards and must be ’paa'd froma @,
A, or 8 source of funding. Overall, only about 6% of the campus phone fines will be affected. This action
is being taken ag a rasult of an audlt performed by the Inspector Generab's Office of the UIS, Deparment
of Mealth and Hurman Services which found that the University was inadvettently but impropery
emploving a dual methodology (direct and indirect) for recovering these costs from redera;l awards. The
use of a dual methodology, employed hera since 1892, Is unallowable because federal Cost Accounting
Standard 502 stipulates that costs must be consistently freated as dirsct or indirsct. '

i
Wa have reviewed saeveral alternatives for carrecting this problem and have determined that the use of
non-federal sources to pay for these expenses is the best solution. This solution enablesithe lowest
possible rate for all users and allows the Unlversity to claim all recoverable costs which will pravent further
reductions 1o our indirect cost rates which are already the lowest In the nation.

This alternative was proposed ta the UH research community for over a month of Input and discussion
and was favorably received. Thers was some ¢oncern over long distance charges, howe\’/er. the ability o
dirsetly chargs long distance expernses to federal project accounts will not be affected by this change.

The only other concern expressed was the avalability of alternative funds for a particular extramural
orogram. Noting that even a single federally funded part-time student agsistart genarateg snough Indirae
cost return 1o the major unit to cover a phone line, we recommend that deans and directors give
consideration 1o the use of Facilitating Services funds where absolutely necessary to covl;this cast.

ITS Telecommunications will be following up directly with affected units to identify an app opriate account
to charge in place of any lederal accounts before the next quarterly billing eycle. Thank you for your
understanding and cooperation which is essential and appreciated.

¢ President Dobslle
Qirector Lassner
RCUH Exseutive Director Masumoto
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[nformation Technology Services

August 20, 2001

MEMO TO: Deans, Directors, Fiscal Officers, and Department Tclec.om Coordinators

!
FROM: mm& ser Services Manager

ITS-Telecommunications

SUBJECT:  Elimination of Federal Equipment Account Codes

n For

Effective July 1, 2001, per Bugene S, Imai’s memo re: Comective Actio]

Telecommunication Charges, I'TS-Telecommunjcations can no longer accept Federally-
funded account codes to pay for the monthly recurring charges to Telecdm equipment and
rental charges, This change affects your Equipruent and MAC (Move, Adds, and
Changes) billing reports. The toll account eodes which affect the long distance Direct

Dialed, Sprint CC/9+0, and Verizon reports are not affected by this ch

¢. You may still

coninue to use Federal account codes to pay for long distance (toll) charges and the one-

time MAC charge on the Telecom Request (TR) form.

|
|

Enclosed, only in your department’s Fiscal Officers copy of memo, pleage find
Altachment 1 which lists your department’s current line nurnbers and all {cozrespcnding
equipment and toll account cades, For Federally-funded “equipment”’ ac¢ount codes,
please indicate the new non-Federal account code. You may also make changes to non-
Federal equipment account codes and/or your toll account codes using Aftachment | as

your Forn 4 - Account Code Request for Telephone Lines if retirned to

our office by

We AY. August 29, 2001. You imay fax your Attachment | to us at 5:65 150. After
this date, you will need to submit the Form 4 (and Forms 4A - Account Code Request for

Authorization Codes and 4B — Account Code Request for Calling Cards
These [orms are available at our website www, hawaii Ldu/telecom.

Thank you for your cooperation in this matter, |f you have any question
concerns, please feel free to contact oyr department at x66033.

Enc. (Attachment 1)

c¢: David Lassner
Kathy Kaj
Craig Shinsato

Telecommunications
Bilger Addition + Reom 303 + 2545 The Mal - Henolulu, Hawait 96322
Tdephone: (808) 956-6033 - Fucairile: (808} 966-3150
An Equal Opportunity/AfTimiative Action [natitution

as appropriate).
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