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SB 2596 – RELATING TO GOVERNMENT LEASES 
 
Chair Dela Cruz, Vice Chair Moriwaki, and Members of the Committee: 
 
Thank you for the opportunity to provide comments on SB 2596, which requires that real 
property leases between state government entities cost no more than $1 per year.  The 
University of Hawai‘i (University) offers the following comments. 
 
SB 2596 would amend Title 12, Chapter 171 of the Hawai‘i Revised Statutes regarding 
the management of public lands by the State of Hawai‘i’s Board of Land and Natural 
Resources (BLNR).  While the University appreciates the efficiencies sought by 
restricting government-to-government leases to no more than $1 per year, SB 2596 also 
includes language that the “lessee shall not sublease the real property”.  As drafted, this 
bill would significantly limit the University’s plans for educational programming currently 
underway. 
 
The University has a number of on-campus and off-campus properties throughout the 
State that are leased from BLNR.  For these lands, the University, as the lessee, has 
previously entered into subleases and would consider entering into future subleases 
when opportunities that provide educational and research value important to the 
University, as the State’s public university system, become available.  In addition, 
prohibiting the University from subleasing the subject lands would limit the University’s 
(and other State agencies’) ability to generate potential revenues that would help to 
offset operational costs otherwise borne by the University and the State general fund.  
The BLNR, as the lessor, currently has approval rights over subleases under 
Section 171-36, along with the right to review and approve the rental amounts to be 
paid. 
 
If the Committee does advance this bill, especially given the University’s legal ability to 
hold title to lands in its own name and its ongoing efforts to decrease reliance on the 
general fund, the University would respectfully request being exempted from the 
definition of “State entity” for purposes of this legislation, or deleting the provision that 
prohibits subleasing of property. 
 
Thank you for the opportunity to provide our comments on this measure. 


