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SB 2921 SD1 — RELATING TO STATE FUNDS

Chair Todd, Vice Chair Takenouchi, and Members of the Committee:

Thank you for the opportunity to present testimony today. The University of Hawai'i
opposes SB 2921 SD1, Relating to State Funds. This bill transfers to the general fund
the excess balances of various non-general funds and programs.

Although no amounts have been identified in the current draft of the bill, it does identify
which funds are being considered to have a portion of their moneys transferred to the
state general fund. We note that the Office of the Auditor recently completed their
review of the University of Hawai‘i’'s (UH) non-general funds in Report No. 26-01, which
can be found here: https://files.hawaii.gov/auditor/Reports/2026/26-01.pdf

The funds for the UH are listed below, including some comments about the source of
revenues and the intent of the funds:

University of Hawaii Risk Management Special Fund

Campuses within the UH system are assessed to pay for the administration and
operation of the risk management program of UH, including settlements and judgments,
claims, insurance premiums, and legal fees.

University of Hawaii at Manoa Malpractice Special Fund

This fund pays for costs arising from the defense and settlement of claims against UH,
its students, or its faculty for professional malpractice and maintains a reserve to pay
expenses related to malpractice claims filed against John A. Burns School of Medicine
(JABSOM) faculty physicians. The UH assesses faculty physicians their fair share of
the reserve contribution to generate revenues for this fund.

University of Hawaii Tuition and Fees Special Fund

Tuition and fees paid for by students and their families are collected in the Tuition and
Fees Special Fund (TFSF). These funds are used to pay for instruction, academic
support, student support, and instructional support.


https://files.hawaii.gov/auditor/Reports/2026/26-01.pdf

Systemwide Information Technology and Services Special Fund
This fund collects fees from users, including UH departments who pay for software
licenses and administrative costs associated with information technology at UH.

Library Special Fund

Revenues for this fund are derived from library fines, fees for services provided on a
cost recovery basis, and self-service coin operated photocopying and printing. These
funds are used to support and improve services provided by UH’s libraries.

University of Hawaii Scholarship and Assistance Special Fund

This fund does not generate revenues on its own but cash is transferred into this fund
from UH’s Tuition and Fees Special Fund. The Scholarship & Assistance Special Fund
provides financial assistance to qualified UH students.

State Higher Education Loan Fund

As this fund is a loan fund, its revenues are generated by the repayment of loans from
borrowers and interest earned. These loans are disbursed to needy students that meet
eligibility requirements and reducing the available cash in this fund will impair the fund’s
ability to issue new loans.

State Aquarium Special Fund

Admission fees, education program fees, facility rental fees, and other miscellaneous
activities generate revenue for this fund that supports the operations of the

Waikikt Aquarium.

University of Hawaii — West Oahu Special Fund

The original purpose of this fund was to collect revenue derived from land sales and
leases and to use this fund for the development of the UH West O‘ahu campus. This
fund has outlived its purpose and can be repealed.

University Revenue-Undertakings Fund

This fund was established to provide for all costs of construction, operation, repair, and
maintenance of UH projects. Revenues for this fund include various fees, rent, interest,
bond proceeds, and other sources of income. Projects using this fund include student
housing, faculty housing, parking, food services, the Campus Center Complex, etc.

Hawaii Cancer Research Special Fund

A portion of the cigarette tax generates revenue for this fund which currently pays for
the debt service of capital expenditures and building maintenance for the Cancer
Research Center of Hawai'i.

Energy Systems Development Special Fund

Revenues for this fund are generated from a portion of the barrel tax, as well as rebates
and from grants or incentives associated with energy conservation measures. These
funds are used to help reduce Hawai‘i's dependence on fossil fuel and imported oil, and
move Hawai‘i toward energy self-sufficiency.



Mauna Kea Lands Management Special Fund

Fees and charges for the use of land and facilities with the Mauna Kea lands is the
source of revenue for this fund which is used to manage Mauna Kea lands and enforce
administrative rules relating to those lands.

John A. Burns School of Medicine Special Fund

This fund’s source of income is the medical license renewal fees charged to physicians.
The purpose of this fund is to support JABSOM's activities related to physician
workforce assessment and planning.

University of Hawaii Capital Improvement Program Project Assessment Special
Fund

Assessments on capital improvement program (CIP) projects, repair and maintenance
projects, and major renovation projects managed by the UH are the source of revenues
for this fund that defrays costs involved in carrying out UH managed CIP projects.
Expenditures include personnel costs, printing, transportation, travel, car mileage, and
other necessary expenses incurred from managing CIP projects.

Child Care Programs Special Fund

This fund was established for the operation of child care programs and the construction
and renovation of child care centers established by the UH. Fees for services,
application and comprehensive fees are deposited into this fund, which are used to
provide quality integrated child care services and training opportunities for professional
development by serving as a training site.

University of Hawaii at Manoa Intercollegiate Athletics Special Fund

Revenues for Manoa’s Athletic Department come from a variety of sources including
ticket sales, broadcast rights, corporate sponsorships, pay guarantees from opposing
teams, NCAA and conference pay outs, concession sales, and student fees. These
funds are used to pay employees, including coaches and training staff, scholarship and
medical expenses of student-athletes, travel for competitions and meetings, recruitment,
equipment, materials and supplies needed for operations, payments to officials, due to
athletic conferences, payment of guarantees to/for visiting teams, and credit card and
transaction fees.

University of Hawaii at Hilo Intercollegiate Athletics Special Fund

Similar to the Manoa Athletics Special Fund, the Hilo Athletics Special Fund also
collects revenues from ticket sales, sponsorships, and other related income. These
funds are used to support athletic programs and sports camps for UH Hilo.

University of Hawaii — Hilo Theatre Special Fund

Ticket sales, advertising sales, donations, and other moneys collected in conjunction
with the UH Hilo theatre program are deposited into this fund which is used to pay for
expenses related to programs and performances held at the theatre.



‘Ulu‘ulu: The Henry Ku‘ualoha Giugni Moving Image Archive of Hawai‘i Special
Fund

This fund is used to support the activities of the moving image archive and revenues for
the fund come from legislative appropriations and federal and private grants.

University of Hawaii Green Special Fund

Revenues for this fund are from investment earnings, gifts or donations, and savings
realized from energy conservation measures and are to be used to support energy
efficiency, renewable energy, and sustainability projects. This fund currently has no
cash balance in it and is not projected to be used in the foreseeable future.

University of Hawaii Commercial Enterprises Revolving Fund

The Commercial Enterprises Revolving Fund collects revenues derived from the
operation of commercial enterprises with UH and the funds are used for costs of
operation of these enterprises, including personnel, renovating commercial space and
purchasing merchandise, supplies and equipment. Examples of commercial enterprises
include UH Press, the School of Architecture’s HIDESIGN Community Design Center,

H Zone stores, Manoa One Card, food services, and the Waikiki Aquarium gift shop.

Research and Training Revolving Fund

The revenues for this fund are the indirect overhead revenues generated by the UH
from research and training programs. These funds are used for research and training
purpose that may result in additional research and training grants and contracts, as well
as facilitating research and training at the UH.

Student Health Center Revolving Fund

This fund pays for the cost of operations of the Student Health Center, including primary
medical care to the UH community, and revenues are generated from fees for services,
sales of medical supplies or prescriptions, mandatory student fees, and insurance
reimbursements.

Transcript and Diploma Revolving Fund
Fees collected from transcript and diploma requests are used to defray the costs of
producing and distributing transcripts and diplomas.

University of Hawaii Graduate Application Revolving Fund

Fees from the processing of applications for admittance to different graduate programs
generate revenues for this revolving fund. Expenditures from this fund are used to
process applications for graduate programs.

Seed Distribution Program Revolving Fund

Revenues are generated from farmers, seed companies, garden shops, educational
institutions, and homeowners and these proceeds are used for the cultivation and
production of vegetable and garden seeds which are sold to the public.



Center for Labor Education and Research Revolving Fund

Class fees and services are the sources of revenue for the Center for Labor Education
and Research (CLEAR) revolving fund. These funds are used to support the
operational expenses for CLEAR.

Hawaiian Language College Revolving Fund

The revenues from the sale of Hawaiian language materials and other related items are
deposited in this fund which is used to support the Hawaiian Language College at

UH Hilo.

University of Hawaii Real Property and Facilities Use Revolving Fund

By statute, this fund’s holds all revenues collected by the UH for the use of UH real
property and facilities. These funds are used to pay the costs of operating UH facilities,
including maintenance, administrative expenses, wages and benefits of employees,
utilities, and other operational expenses.

University Parking Revolving Fund
The revenues for this fund are all the parking fees and fines and are used to support
parking services.

Hawaii Education Loan Program Revolving Fund

Repayments of loans made by borrowers is the primary source of revenue for this fund
which provides loans to help college students become educators who teach and remain
in the Hawai'‘i public school system.

Community Colleges Revolving Fund

Revenues for this fund are from fees for special programs and activities including
off-campus programs, summer session programs, overseas programs, evening
sessions, study abroad, exchange programs, cultural enrichment programs, and
consultative services. These proceeds help to pay for these programs that the
community colleges run for the benefit of the communities they serve.

University of Hawaii Conference Center Revolving Fund
This fund was created last legislative session in Act 97, Session Laws of Hawai‘i 2025.
Revenues for this fund are all fees, charges, and other moneys collected in conjunction
with conference center programs, and funds are used to facilitate the administration of
various conference center programs across the UH system.

Thank you for this opportunity to testify.



