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SB 3263 SD2 – RELATING TO THE UNIVERSITY OF HAWAII 
 
Chair Garrett, Vice Chair Amato, and Members of the Committee: 
 
The Department of Athletics at the University of Hawai‘i at Mānoa (UHM Athletics) 
supports SB 3263 SD2. Creating a long-term, sustainable revenue stream for Name, 
Image, and Likeness (NIL) will help create opportunities to recruit and retain elite 
student-athletes. Since July 1, 2025, collegiate institutions have been permitted to use 
funding to provide additional scholarships and share revenue, and the money generated 
from this proposed endowment fund may be granted to students within the new national 
NIL framework. NIL opportunities are important to college sports because they 
recognize the real economic value that student-athletes create while preserving their 
ability to benefit from their own work and identity. 
 
In addition to supporting SB 3263 SD2, which establishes a long-term, sustainable 
funding mechanism for Name, Image, and Likeness (NIL) initiatives, the University 
appreciates the House Committee on Finance’s inclusion of $5 million in the FY 2026–
2027 state budget to address immediate NIL needs. This request remains necessary 
even if the proposed endowment is established. While the endowment creates a 
pathway toward long-term sustainability, UH Mānoa Athletics requires near-term 
resources to meet existing commitments and remain competitive in the evolving 
intercollegiate athletics landscape. 
 
Immediate funding is critical because the department is actively recruiting and retaining 
student-athletes in an increasingly competitive NIL environment. These resources are 
necessary to provide stability, honor current obligations, and allow the department to 
fully pursue its objectives of attracting, retaining, and supporting student-athletes so 
they can graduate from the University of Hawaiʻi while remaining competitive in the 
Mountain West and Big West Conferences. 
 
At present, UHM Athletics is relying heavily on private fundraising to meet its NIL 
commitments. State support will help stabilize the program, reduce reliance on 
unpredictable private sources, and ensure the University can compete equitably during 
the transition to a sustainable, endowment-based NIL model. 



 
While UHM Athletics is grateful for and supports SB 3263 SD2, the department requests 
that the committees consider the following modifications: 
 

• In section 304A(b), the department proposes that the endowment commence 
with no less than $2 million total dollars, as opposed to establishing a $10 million 
minimum. It will take time to raise $5 million dollars in matching funds, and the 
department and student-athletes would benefit if the endowment fund could start 
as soon as the department raises the first $1 million for the endowment. Ideally, 
the state could then continue to match new funds as they are raised. 

 
• In section 304A(f), the department proposes revising the language to say 

that only if the student-athlete hires an agent, then they must use a registered 
agent or parent. However, some students will elect not to use agents at all, so 
the law should allow students to operate independently. 

 
UHM Athletics supports SB 3263 SD2 with the proposed modifications and encourages 
the committee to pass the bill. 
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