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Attached is a report on investment performance of the Legacy Endowment
Fund provided by UBS for the second quarter of the current fiscal year ending
December31, 2015. The report highlights performance of the overall portfolio
and the specific funds or investment products that comprise the Legacy
Endowment Fund portfolio. This report is an information item for discussion at
the Budget and Finance Committee meeting on February 11, 2016.

Mr. Paul Yamashita, UBS Account Vice President and Portfolio Manager, and
other representatives from UBS will be presenting this item to the Budget and
Finance Committee. They are also expecting to answer any questions the
Regents may have on the report or on the portfolio in general.
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*UBS
Performance review
as of December31, 2015

Sources of portfolio value
$ Mitions

Prepared for University of Hawaii
ix )0K51 8 • University of Hawaii • Portfolio Management Program
Risk profile Moderate
Return Objective Current Income and Capital Appreciation

Portfolio value and investment returns
Performance returns (annualized> 1 year)

5 Your portfolio (A) 5 Benchmark 1 (B) S Benchmark 2 (C) 5 US Treasury Bill - 3 Mos (D)

• BC Aggregate Bond Index (E) 5 MSCI World (F)

Past performance does not guarantee future results and current performance may be lower/higher than past data presented.

QTD For period of 2015 lTD
09/30/2015 to 06/30/2015 to 12/31/2014 to 02/28/2014 to

12/31/2015 12/31/2015 12/31/2015 12/31/2015

80

75

70

65

60

02114 12/15

— Market Value - - - - Net amount you invested (net of fees)

Portfolio and selected benchmark returns
Net Time-weighted returns annualized

8%

6% ...... ...,

4% A8C
BC EF: L1:A B C DFACDFr

-2% H-:---
-4%

Opening value 62,267,148.0$ 65,556,976.74 66,569,760.49 65,577,366.93
Net deposits/withdrawals -31359.59 -64,374 34 -2,270,386.1 1 -3,857,202 57
Div/interest income 893,959.17 1,291,987.37 1,969,949.73 3,682,535.28
Change in accr. interest 0.00 0.00 0.00 0.00
Change in value 907,463.50 -2,747,378.60 -2,232,112.94 -1365,488.48
Closing value 64,037,271.76 64,037,211.16 64,037,211.16 64,037,21 1.16
Net Time-weighted ROR 2.84 -2.32 -0.58 1.77

Net deposits and withdrawals inclLide program and account fees.

Time weighted rates of return (net of fees)
Performance returns (annualized> 1 year)

QTD For period of 2015 lTD
09/30/2015 to 06/30/2015 to 12/31/2014 to 02/28/2014 to

12/31/2015 12/31/2015 12/31/2015 12/31/2015
Your portfoliof%) 2.84 -2.32 -0.58 1.77

QTD CUSTOM 2015 ITO
09/30/201 to 06/30/201S to 1 2/31/2014 to 02/28/2014 to

12/31/201S 12/311201 12/21/2015 12/31/201

Benchmark 1 3,18 -1.52 0.26 2.37
Benchmark 2 2.99 -2.00 -0.17 2.53
US Treasury Bill - 3 Mos 0.01 0.02 0.03 0.03
BC Aggregate Bond Index -0.57 0.65 0.55 2.39
MSCI World 562 -3.18 -0.32 2.12

Report created on. February 03, 2016
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1 Prepared for University of Hawaii
ix XX5 8 • University of Hawaii • Portfolio Management Program
Risk profile Moderate
Return Objective. Current Income and Capital Appreciation

Security performance
as of December 31, 2015

Gross time-weighted returns (annualized > 1 year)

QTD For period of For period of lTD

Value on % of 09/3012015to 06/30/2015 to 12/31/2014to Start date to
12131/2015 portfolio 12/31/2015 12/31/2015 12/31/2015 12/31/2015 Startdate

BLACKROCK STRATEGIC INCOME** 6069962.29 948 -010 -1.07 -030 1.16 Mar 11,2014
DEUTSCHE X-TRACKERS MSCIEAFE HEDGED EQUITY ETF 3,941,785 12 6.16 5.00 -4.32 420 2.53 Dec 23, 2014
JANUS FLEXIBLE BOND FUND** 3,342,26800 5.22 -082 -0.35 0 11 0.55 Dec 23, 2014
OPPENHEIMER SR FLOATING RATE FD** 5,409,658.62 8.45 -2.67 -3.73 -1.82 -1.16 Mar 10, 2014
PARNASSUS ENDEAVOR FUND INVESTOR 3,944,471.71 6 16 6.45 -1.30 3 55* -3 55 Jun 24, 2015
PIMCO INCOME FUND CLASS P 998,979.73 1.56 0.10* -0.10’ 0.10* -0.10 Dec29, 2015
PRUDENTIAL GLOBAL TOTAL RETURN FUND INC** 3,235,429.24 5.05 -0.91 0.82 -3.00 -3.74 Sep 11, 2014
TOUCHSTONE ULTRA SHORT DURATION FIXED INCOME 1,065,815.50 1.66 0.11 0.14 0.66 0.53 Jul 14, 2014
FUND CLASS Y
UBS BANK USA BUSINESS ACCOUNT 250,000.00 0.39 0.00 0.00 000 0.00 Dec 30, 2014
UBS SELECT PRIME CAPITAL FUND 4,542,883.85 7.09 0.00 0.00* 0.00* 0.00 Jul 06, 2015
VANGUARD ETSE DEVELOPED MKT ETF 3,803,237.28 5.94 4 10 -5.23 -036 -2.87 Mar 11, 2014
VANGUARD INDEX FDS S&P 500 ETF 15,337,793.43 23.95 6.89 -0.01 1.22 7.20 Mar 11,2014
VANGUARD INDEX FUNDS VANGUARD MID CAP ETF 8,320,139.81 12.99 347 -4.33 -1 32 4.65 Mar 11, 2014
VANGUARD INDEX FUNDS VANGUARD SMALL CAP ETF 3,774,37296 5.89 3 98 -7 59 -3.74 0.18 Mar 11, 2014

Total portfolio $64,037,211.16 100% 2.89% -2.22% -0.38% 1.96% Feb 28, 2014

QTD For period of For period of lTD

09/30/2015 to 06/30/2015 to 12/31/2014 to Start date to
Benchmarks - Annualized time-weighted returns 12/31/2015 12/31/2015 12/31/2015 12/31/2015

Benchmark 3 18 -1.52 026 2.37
Benchmark 2 2.99 -2.00 -0 17 2.53
US Treasury Bill - 3 Mos 0.01 0 02 003 0.03
BC Aggregate Bond Index -0.57 0.65 0.55 2.39
MSCI World 5.62 -3.18 -032 2 12

Past performance does not guarantee future results and current performance may be lower/higher than past data presented.

*petformance is partially available for the selected time period and is based on the performance start date.

**please note, performance is inclusive of multiple 5ecurities.

Report created on: February 03, 2016
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uBs Prepared for University of Hawaii
ix )0K51 8 • University of Hawaii • Portfolio Management Program
Risk profile Moderate
Return Objective Current Income and Capital Appreciation

Additional information about your performance
as of December 31, 2015

Benchmark composition

Consolidated

Benchmark 1
Start - 03/03/2014: 60% MSCI World; 40% BC Aggregate Bond Index
03/03/2014 - Current: 60% MSCI World; 40% BC Aggregate Bond Index

Benchmark 2
Start - Current: 10% US Treasury Bill -3 Mos; 24% S&P 500; 12% Russell 2000; 12% Russell Mid Cap; 12% MSCI EAFE, 30% BC Aggregate Bond Index

‘S

Report created on February 03, 2016
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SUBS
Disclosures applicable to accounts at UBS Financial Services Inc.

This section contains important disclosures regarding she
information and ealuations presented here This report
presents information since December 31, 2002. This
report does not include complete account activity or
performance of your accounfs before this date All
information presented is sublect to change at any time
and is provided only as of the date indicated The
information in this report is for informational purposes
only and should not be relied upon as the basis of an
investment or liquidation decision. UBS FS accounts
statements and official tax documents are the only
official record of your accounts and are not replaced,
amended or superseded by any of the information
presented in these reports.

UBS FS offers a number of investment advisory programs
to clients, acting in our capacity as an investment
adviser, including fee-based financial planning,
discretionary account management, non-discretionary
investment advisory programs, and advice on the
selection of investment managert and mutual funds
offered through our investment advisory programs
When we act as your investment adviser, we will have a
written agreement with you expressly acknowledging
our investment advisory relationship with you and
describing our obligations to you. At the beginning of
our advisory relationship, we will give you our Form ADV
brochure(s) for the program)sl you selected that provides
detailed information about, among other things, the
advisory services we provide, our feet, our personnel,
our other business activities and financial industry
affiliations and conflicts between our interests and your
interests.

Please review the report content carefully and contact
your Financial Advisor with any questions

The account listing may or may not include all of your
accounts with UBS FS The accounts included in this
report are listed under the “Accounts included in this
review” shown on the fimt page or listed at the top of
each page

Client Accounts: This report includes all assets in the
accounts listed and may include eligible and ineligible
assets in a fee-based program. Since ineligible assets are
not considered fee-bated program assets, the inclusion
of such securities will distort the actual performance of
your accounts and does not reflect the performance of
your accounst in the fee-bated program As a result
the performance reflected in this report can vary
substantially from the individual account
performance reflected in the performance reports
provided to you as part of those programs. For fee-
bated programs, fees are charged on the market value
of eligible assets in the accounts and assessed quarterly
in advance, prorated according to the number of
calendar days in the billing period. When shown on a
report, the risk profile and return obiectives describe
your overall goals for these accounts For each account
you maintain, you choose one return oblective and a
primary risk profile If you haw questions regarding

these oblectivex or wish to change them, please contact
your Financial Advisor to update your accounts records.

Performance: This report presents accounts activity and
performance starting 12/31/02. For accounts opened
prior to 12/31/02, this report does not include the
complete account activity or performance of your
accounts prior to that date. For consolidated reports, the
Performance Start Date will be the earliest performance
start date of any of the individual accounts selected for
the convolidation time period. If an individual account’s
performance information is not available for a full
reporting time period lmonth to date, quarter to date,
year to date or performance to date), the individual’s net
of fee time weighted return will not be displayed For
consolidated accounts that include different account
Performance Start Dates, the consolidated
Additions/Withdrawals, Income Earned and Investment
Appreciatiors/ Depreciation will include all activity that
occurred during the consolidated reporting time period.
Accounts that hold or held insurance products will be
reported on from the month end date of when
insurance and annuity activity could be obtained from
the carrier
Past performance does not guarantee future results and
current performance may be lower/higher than past data
presented.

Time-weighted Returns (prior to 10/31/2010): The
report displays a time weighted rate of return (TWRI that
is calculated using the Modified Dietz Method This
calculation utet the beginning and ending portfolio
values for the month and weight each
contribution/withdrawal based upon the day the
cashflow occurred. Periods greater than one month are
calculated by linking the monthly returns The TWR gives
equal weighting to every return regardlevs of amount of
money invested, so it it an effective measure for returns
on a fee bated account. All periods shown which are
greater than 12 months are annualized

Time-weighted Returns (after 10/31/2010): The
report displays a time weighted rate of return ITWRi that
is calculated by dividing the portfolio’s daily gain/loss by
the previous day’s closing market value All cash flows
are potted at end of day The TWR gives equal
weighting to every retum regardless of amount of
money invested, so it it an effective measure for returns
on a fee based account Periods greaser than one day
are calculated by linking the daily returns. All periodt
shown which are greater than 1 2 months are
annualized

Money-weighted returns: Money-weighted return
)MWRI va measure of the rate of return for an asset or
portfolio of assets. It ix calculated by finding the daily
Internal Rate of Return iIRR) for the period and then
compounding this return by the number of days in the
period being measured The MWR incorporates the size
and timing of cash flows, so it is an effective measure
returns on a portfolio.

Annualized Performance: All performance periods
greater than one year are calculated unless otherwise
xtatedl on an annualized basis, which represents the
return on an investment multiplied or divided to give a
comparable one year return.

Cumulative Performance: A cumulative return is the
aggregate amount that an investment has gained or lost
overtime, independent of the period of time involved.

Net of Fees and Gross of Fees Performance:
Performance is presented on a net of fees/ and gross
of feet” basis, where indicated. Net returns do not
reflect Program and wrap fees prior to 10/31/1 0 for
accounts that are billed separately via invoice through a
separate account billing arrangement. Orovv returns do
not reflect the deduction of fees, commissions or other
charges. The payment of actual fees and expenses will
reduce a client’s return. The compound effect of such
feet and espensex should be considered when reviewing
returnt For example, the net effect of the deduction of
feet on annualized performance, including the
compounded effect overtime, is determined by the
relative size of the fee and the account’s investment
performance

Asset Class Performance: If you selected the Manager
Roll-up option, even though the asset manager may
invest in more than one asset class, the asset manager
will be included in an asset class based upon the astet
manager’s investment style/category
The Manager Roll-up option is not available in the Asset
Allocation section of the report. All assets in the Asset
Allocation are classified at the security level, Therefore,
the values/percentages of asset classes presented within
this report may not match if you selected the Manager
Roll-up option.

Benchmark/Major Indices: The past performance of an
index is not a guarantee of future results Any
benchmark is shown for informational purposes only
and relates to historical performance of market indices
and not the performance of actual investments. The
benchmark is not managed and does not reflect the
deduction of any feet and expenses, which will lower
results Indicet are not actively managed and invexters
cannot directly invest in indices The portfolio’s
investment strategy is not restricted to securities in she
benchmark. Further, there is no guarantee that an
investor’s account will meet or exceed the stated
benchmark Index performance information has been
obtained from third parties deemed to be reliable. We
have not independently verified this information, nor do
we make any representations or warranties to the
accuracy or completeness of this information.

Custom Time Periods: If represented on this report, the
performance start date and the performance end date
have been selected by your Financial Advisor in order to
provide performance and account activity information
for your account for she specified period of time only. As
a result only a portion of your account’s activity and

performance information is pretented in the
performance report, and, therefore, presents a distorted
representation of your account’s activity and
performance

Net Deposits/Withdrawals: When shown on a report,
this information represents the net value of all cash and
securities contributions and withdrawals, program feet
lincluding wrap fees( and other fees added to or
subtracted from your accounts from the first day to the
last day of the period. When feet are shown separately,
net deposits / withdrawals does not include program
fees (including wrap fevsl. When investment return is
displayed net deposits / withdrawals does not include
program feet (including wrap fees). For secunty
contributions and withdrawals, securities are calculated
using the end of day UBS FS price on the day securities
are delivered in or out of the accounts Wrap fees will be
included in this calculation except when paid via an
invoice or through a separate accounts billing
arrangement. When shown on Client summary and/or
Portfolio review report, program fees )including wrap
fees) may not be included in net deposits/withdrawals.

Dividends/Interest: Dividend and interest earned,
when shown on a report, does not reflect your account’s
sax status or reporting requirements Use only official tax
reporting documents (iv. 1 ogg for tax reporting
purposes. The classification of private investment
distributions can only be determined by referring to the
official year-end tax-reporting document provided by the
itsuer.

Change in Accrued Interest: When shown on a report,
this information represents the difference between the
accrued interest at the beginning of the penod from the
accrued interest at the end of the period.

Change in Value: Represents the change in value of the
portfolio during the reporting period, excluding
additions/withdrawals, dividend and interest income
earned and accrued interest Change in Value may
include programs fees including wrap feesl and other
fees

Fees: Feet represented in this report include program
and wrap fees. Program and wrap fees prior to October
1, 2010 for accounts that are billed separately via invoice
through a separate account billing arrangement are not
included in this report. Commissions are not included in
the fees calculation.

Net of fees: When indicated, the information is shown
net of feet and commission charges to your accounts for
the time period shown For example, if your accounts
are charged an asset based fee during the month the
report it produced, net of fees performance information
would reflect the deduction of those fees. Please see
your program documents regarding fee schedules.

Performance Start Date Changes: The Performance
Start Date for accounts marked with a ‘A’ have changed

Reporf creafed ort: February 03, 2016
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*UBS
Disclosures applicable to accounts at UBS Financial Services Inc. (continued)

Performance figures of an account with a changed
Performance Start Date may not include the entire
history of the account The new Performance Start Date
will generate performance returns and activity
information for a shorter period than is available at UBS
FS. As a result, the overall performance of these
accounts may generate better performance than the
period of time that would be included if the report used
the inception date of the account, UBS FS recommends
reviewing performance reports that use the inception
date of the account because reports with longer time
frames are usually more helpful when evaluating
investment programs and strategies. Performance
reports may include accounts with inception dates that
precede the new Performance Start Date and will show
performance and activity information from the earliest
available inception date
The change in Performance Start Date may be the result
of a performance gap due to a zero-balance that
prevents the calculation of continuous returns from the
inception of the account. The Performance Start Date
may also change if an account has failed one of our
performance data integrity tests, In such instances, the
account will be labeled as ‘Review Required and
performance prior to that failure will be restricted
Finally, the Performance Start Date will change if you
have explicitly requested a performance restart. Please
contact your Financial Advisor for additional details
regarding your new Performance Start Date.

Closed Account Performance: Accounts that have
been closed may be included in the consolidated
performance report. When closed accounts are included
in the consolidated report, the performance report will
only include information for the time period the account
was active during the consolidated performance
reporting time period

Portfolio: For purposes of this report “portfolio” is
defined as all of the accounts presented on the cover
page or the header of this report and does not
necessarily include all of the client’s accounts held at
UBS IS or elsewhere,

Pricing: All securities are priced using the closing price
reported on the last business day preceding the date of
this report. Every reasonable attempt has been made to
accurately price securities, however, we make no
warranty with respect to any security’s price. Please refer
to the back of the first page of your UBS FS. accounts
statement for Important information regarding the
pricing used for certain types of securities, the sources of
pricing data and other qualifications concerning the
pricing of securities. To determine the value of securities
in your account, we generally rely on third party
quotation services. If a price is unavailable or believed to
be unreliable, we may determine the price in good faith
and may use other sources such as the last recorded
transaction. When securities are held at another
custodian or if you hold illiquid or restricted securities for
which there is no published price, we will generally rely
on the value provided by the custodian or issuer of that

security.

Cash: Cash on deposit at UBS Bank USA is protected by
the Federal Deposit Insurance Corporation IFDIC) up to
$250,000 in principal and accrued interest per depositor
for each ownership type. Deposits made in an
individual’s own name, joint name, or individual
retirement account are each held in a separate type of
ownership. Such deposits are not guaranteed by UBS FS.
More information is available upon request.

Equity Style: The Growth, Value and Core labels are
determined by Standard and Poor’s using a price-to-
book ratio methodology The Growth, Value and Core
labels are based on how a company’s price-to-book ratio
compares to the median price-to-book ratio for its
industry based on the company’s assigned Industry
Sector If the company’s ratio is greater than or equal to
the industry median, it is classified as a growth stock. If
the company’s ratio is less than the industry median, it is
classified as a value stock. If a security includes both
growth and value attributes, it is classified as a core
stock If price-to-book is not available or the industry’s
median is not available, this item will be Unclassified,

Equity Capitalization: Market Capitalization is defined
as the number of shares outstanding times the market
value Equity securities are classified as Large Cap if they
have a capitalization of 8 billion or above Securities with
capitalization between 1 8 and 7 9 billion are classified
as Mid Cap. Securities with capitalization below 1.79
billion are classified as Small Cap. Unclassified securities
are those for which no capitalization is available or
applicable.

Variable Annuity Asset Allocation: If the option to
unbundle a variable annuity is selected and if a variable
annuity’s holdings data is available, variable annuities
will be classified by the asset class, subclass, and style
breakdown for their underlying holdings Where a
variable annuity contains equity holdings from multiple
equity sectors, this report will proportionately allocate
the underlying holdings of the variable annuity to those
sectors measured at a percentage of the total variable
annuity’s asset value as of the date shown

This information is supplied by Morningstar, Inc. on a
weekly basis to UBS FS based on data supplied by the
variable annuity which may not be current. Portfolio
holdings of variable annuities change on a regular )often
daily) basis. Accordingly, any analysis that includes
variable annuities may not accurately reflect the current
composition of these variable annuities If a variable
annuity’s underlying holding data is not available, it will
remain classified as an annuity All data is as of the date
indicated in the report

Account changes: At UBS, we are committed to
helping you work toward your financial goals. So that
we may continue providing you with financial advice
that is consistent with your investment objectives, please

consider the following two questions:
11 Have there been any changes to your financial
situation or investment objectives?
21 Would you like to implement or modify any
restrictions regarding the management of your account2
If the answer to either question is “yes,” it is important
that you contact your Financial Advisor as soon as
possible to discuss these changes. For MAC advisory
accounts, please contact your investment manager
directly if you would like to impose or change any
investment restrictions on your account,

ADV disclosure: A complimentary copy of our current
Form ADV Disclosure Brochure that describes the
advisory program and related fees is available through
your Financial Advisor,Please contact your Financial
Advisor if you have any questions.

Important information for former Piper Jaifray and
McDonald Investments clients: As an accommodation
to former Piper Jaffray and McDonald Investments
clients, these reports include performance history for
their Piper Jaffray accounts prior to August 12, 2006 and
McDonald Investments accounts prior to February 9,
2007, the date the respective accounts were converted
to UBS FS UBS FS has not independently verified this
information nor do we make any representations or
warranties as to the accuracy or completeness of that
information and will not be liable to you if any such
information is unavailable, delayed or inaccurate

For insurance, annuities, and 529 Plans, UBS FS relies on
information obtained from third party services it believes
to be reliable. UBS FS does not independently verify or
guarantee the accuracy or validity of any information
provided by third parties. Information for insurance,
annuities, and 529 Plans that has been provided by a
third party service may not reflect the quantity and
market value as of the previous business day. When
available, an as of” date is included in the description.

Investors outside the U.S. are subject to securities and
tax regulations within their applicable jurisdiction that
are not addressed in this report Nothing in this report
shall be construed to be a solicitation to buy or offer to
sell any security, product or service to any non-U S.
investor, nor shall any such security, product or service
be solicited, offered or sold in any lurisdiction where
such activity would be contrary to the securities laws or
other local laws and regulations or would subject UBS to
any registration requirement within such jurisdiction.

UBS FS All Rights Reserved, Member SIPC

Report created on: February 03, 2016
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University of Hawaii Endowment Fund
Review of Investment Policy Compliance
December 31, 2015

Asset Allocation - Section RP 8.207 lll.C.1.a.(3).(c)

A balanced portfolio will be maintained with a minimum of 30% and a maximum of 70% in either the
equity or fixed income investments and a maximum of 40% in cash and equivalents.

Floating Rate Securities
Municipal Bonds
High Yield Bonds

Type Fund Name

61 % In Compliance
39% In Compliance
8% In Compliance
0% In Compliance
0% In Compliance
7% In Compliance

MF BlackRock Strateaic Income
ME PIMCO Income Fund
ME Prudential Global Total Return
ME Janus Flexible Bond
ME Oppenheimer Sr. Floating
MF Touchstone Ultra Short

Barclays US Universal Index
3 Month USD LIBOR

Barclays Global Aqqreqate
Barclays US Aggregate

Credit Suisse Leveraged Loan
BoIAML 3 Month US T Bill

T2TIn Compliance
4.76 In Compliance

-0.31 In Compliance
1.64 In Compliance
1.82 In Compliance
0.75 In Compliance

Prohibited Investments/Transactions - Section RP 8.207 IIl.C.1.a.(3).(e).(5)
None per Investment Policy Statement or prospectus.

Qualitative Criteria - Section RP 8.207 lII.D.3
Changes in ownership
Chanqes in investment manaqement team
Any pending litigation

Managers on Probation - Section 8.207 111.0.3
Manager under probation
Last Probation Period within 6 years
Initial Date of Probation
6 Month Review
12 Month Review
12 Month Extension

Unaware or not notified of any changes in ownership.
Unaware or not notified of any chanqes in ownership.
Unaware or not notified of any pending litigation.

None as of 12/31/2015
None as of 12/31/2015
None as of 12/31/2015
None as of 12/31/2015
None as of 12/31/2015
None as of 12/31/2075

5% September 2015 exposure
4% December 2015 exposure

TOTAL PORTFOLIO

Equities
Fixed Income

Minimum Maximum Current

Cash

30%
30%
0%
0%
0%
0%

70%
70%
20%
10%
20%
40%

INDIVIDUAL MANAGERS

Type Fund Name

Specific Performance Test - Section RI’ 8.207 IIl.D.3J
Equity/Balanced Managers: Annualized return no lower than 30% below the return of the Policy Index
on a 3 year basis, gross of fees or ranking no lower than the 65th percentile of a universe of peers.

Morningstar Benchmark Index BM 3 year Fund 3 year
return return

ETE Vanpuard S&P 500 Index S&P 500 15.13 15.06 In Compliance
ME Parnassus Endeavor Fund S&P 500 15.13 17.07 In Compliance
ETE Vanpuard Mid Cap Index Russell MidCap 14.18 14.86 In Compliance
ElF Vanquard Small Cap Index Russell 2000 1 1.65 1 2.57 In Compliance
ETE Vanquard FTSE Developed Mkts MSCI ACWI ex US 1.94 4.50 In Compliance
ETF Deutsche X-Trackers MSCI MSCI ACWI ex US 1.94 10.82 In Compliance

Fixed Income Managers: Annualized return no lower than 10% below the return of the Policy Index on a
3 year basis, gross of fees or ranking no lower than the 65th percentile of a universe of peers.

Morningstar Benchmark Index BM 3 year Fund 3 year
rnti rn mturn

1.51
0.27

-1.74
1.44
2.57
0.03

Diversification Section - Section RP 8.207 III.C.1.a.(3).(e).(3)
Individual Bond positions other than US Government no greater than 5%
of Total Fixed Income Portfolio.
Individual equities should comprise no more than 5% of the total market
value of the stock portfolio. In addition, investments in any one stock are
not to exceed 5% of the corporation’s outstanding common stock.
Stocks limited to 15% of total equities in any one industry.

Fossil Free Divestment - Section RI’ 8.207 lIl.C.7.a.(3).(e).(6)
Goal of reaching <1% exposure to the March 2015 exposure
enerqy sector. June 2015 exposure

Not Applicable: The total portfolio does not use
separtely managed portfolios. Only mutual funds
and exchange traded funds are currently used.
The guidelines established by the mutual funds
prospectus or the pooled funds guidelines will
take precedence, and may not fully comply with
the policies established for the Endowment Fund.

3%
3%
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University of Hawaii Endowment Fund
Allocation asof 12/31/2015

Current WeightedMarket Value $ % in Net Expense Weighted NetClass/Sector Description Symbol Allocation Energya/o 12/31/2015 Energy . Ratio Expense Ratio% Position

CASH Cash $4,792,884 7% 0.00% 0% 0.000% 0.00%

FIXED INCOME
Short Term Bond Touchstone Ultra Short Duration TSYYX $1,063,512 2% 0.00% 0% 0.440% 0.01%
Floating Rate Oppenheimer Senior Floating Rate OOSYX $5,383,448 8% 0.00% 0% 0.720% 0.06%
Intermediate Term Bond Janus Flexible Bond JFLEX $3,333,453 5% 0.00% 0% 0.570% 0.03%
Flexible Fixed BlackRock Strategic Income Opps BSIIX $6,057,029 9% 0.00% 0% 0.600% 0.06%
Flexible Fixed Prudential Global Total Return PZTRX $3,225,154 5% 0.00% 0% 0.800% 0.04%
Flexible Fixed Pimco Income Fund PONPX $998,298 2% 0.00% 0% 0.550% 0.01 %

EQUITIES
Large Cap Blend Vanguard S&P 500 ElF VOO $1 5,337,793 24% 6.50% 2% 0.050% 0.01 %
Large Cap Growth Parnassus Endeavor Fund PARWX $3,944,472 6% 0.00% 0% 0.950% 0.06%
Mid Cap Blend Vanguard Mid Cap ETF VO $8,320,140 13% 4.90% 1% 0.090% 0.01%
Small Cap Blend Vanguard Small Cap ETF VB $3,774,373 6% 3.30% 0% 0.090% 0.01%
Developed Markets Vanguard FTSE Developed Markets ETF VEA $3,803,237 6% 4.70% 0% 0.090% 0.01 %
Developed Markets Deustche X-Trackers MSCI EAFE Hedgec DBEF $3,941,785 6% 4.70% 0% 0.350% 0.02%

$63,975,579 100% 3% 0.32%

Fixed Income! Cash 39% UBS Annual Fee 0.20%
Equities 61 %

100%

Approximately 3% of the entire portfolio is invested in Energy stocks as of 12/31/15,

This is a personal service of your broker and some of the data may be incorrect. This statement is being provided for informational purposes only. It should not be relied
upon for tax, trading, income, net worth, or any other purposes. Please rely on your regular monthly UBS statement(s), the official record of your account. Please consult

your personal tax advisor on all tax matters.
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Performance 01-31-2010 - - -

auarter;y Returns 1st Ott 2nd Urn 3rd Ott

2014 167 105 -0.10
2015 157 -0.70 -097
2016 — — —

Trailing Returns t Yr 3 Yr 5 Yr tO Yr Intent

Load-adj MthIy -1 74 1 79 2.83 — 430
Std 12-31-2015 -0.30 — 314 — 442
Tstal Return -1 74 1.79 2.83 — 430

+1- Std Indea -1 58 -0 36 -0 07 — —

+1- Cot Indea -2.00 1 53 252 — —

F’eRankCat 42 0 13 —

Na in Cat 485 270 161 —

Suan:d’sed Unsuca’d ted

7-day Yield — —

30-day SEC Yield 2 56 1 92

Parfannanre Disclosure
The Overaa Morn ingstar Rating in based on nuk-adjouted retunnu.
deoved from a weighted avenage of the three-, five-, and 70-year
(if apphcableJ Morningotar metuco
The performance data quoted represents pant performance and
does not guarantee future results The investment retum and
principal value of an investment wrY fluctuate, than an inventors
shares, when sold or redeemed maybe womb more or less than
their original coot
Current performance may be lower or higher than return data
quoted herein. Por performance data curmnt to the moot recent
month-end please call 8004417782 or visit
anur’, blorbrurh rum

Foes end Expenses

Sates Chargrs

Front-End Load %
Deferred Lead %

Fund Eapnnses

Management Feet % 046
l2blEapenoe% NA
Drnsn Expense Ratio 5/ 080

Risk ned Retern Profile
3Yr 5Yr ttnt

210 usda tt tands 81 fundo

Maneingatar RatingiM 5* 4* —

Maneingatar Risk -Aug -Aug —

Msrningatan Return High +Ang —

3Yr tYr tafr

Standard Danialion 2.10 247 —

Mean 179 283 —

Shanpe Ratis 083 1 12 —

Mm Stat errs

AlFha
Beta
B-Squared

12-Mactb Yield
Patential Cap Cairn Esp

Op orations

Family:

Manager
Tenure:

Ohjectiee

atandatd mien lust Ft Iudee

104 —

033 —

21.68

— —
— 7.96 930 980 951

— — — ,
— 2523 1338 -013

— — —
— 1930 084 -8.57

— , — —
— 2423 1305 -100

—, ——
— 29 1 50

—! — —
— 63 67 116,

Portfolio Analysis 12-31-2015 nr

Asant Allocation Rb 1-30-OttO Net Rb Lung

Cash 2880 30.27
US Stacks 0.21 021
Nor-US Stacks 014 0.18
Baeda 6738 104.70
Other/Nat Clafd 341 371

Tatal 10000 14800

Equity Style Pneflolio Statistics Part Rd Re
- hag loden Cat

NA
‘ a PnERaaoTTM 61 — —

NA

___________

a F/CBahaTYM 10 — —

o P/BBatiaTTM 1.6 — —

DeaAuqMktCap 27190 — —

____________

6 Sml

Frond-Income Style

a’ w, Aug ElI Matanity 5.17
Aug Elf Duration 1 34
Aag Wtd Ceapan 3 03

7 Aug Wtd Price 10228

Credit Quality Breakdown 2 3t-lttt laud Rb

AM 5010
AA 3.89
A 7.88

888 14.07
09 1437
B 000

Belam B 3 89
NA 5.79

Bane Currency: USD
Ticker BSllX
Minimum Initial Panchaae: 90
Purchaae Canatraints’ A

1010 1016 1011 077 9.09

992 318 309 -030 -060

570 530 -208 -0.85 -1.90
941 299 3.66 , -053 -066

25 19 10 32 —

198 240 348 405 ‘ 550

Share Chg abate huldings
slate Ymuuut 35 natal ttsals , 4,204 Tstai Fired Isuaue,

-2ttt layeR l’ursauar Ratio

t 2,898 mil Fannie Mae Single Family TBA 25%

41t 2,036 mil US Treaaary Nate 1%
1,567 mu US Treaaaty Nate 2 25%

dt 1,454 mu US Tteaaury Nate 0875%
1,363md USTteatatyNatal2s%

e 900 mil Fed NaIl Mart Aoac 3Ys
702 mu Fed NatI Mart Aaac 35%
688 mu US TreaaaTh Nate 1 625%

56,644 mit Japan )Gauennment Of) 2yr #350

e 366 mu US Treasury Nate

e 328mil FNMA3%
333 mu US Tteaaary Band 3%
287 mu US Treatary Bond 2 875%
275 mu FHLMC 014%
200 mu ItalyiRep 01)2%

Sector Weightings

9, Cyclical
Beam Materials
Cantamen Cyclical
Financial Semicea
Real Ealate

vs Sensitiae

fl Cammanicaltaa Semicea

fl Energy
Induatniala
Technalagy

Rb Net
Assets

-949
6 60
5 09
471

443

301
2.66
2 22
1.53
1.17

1 09
1 08
0 92
0.91
073

let SlI loden

©tsti Maeniessran uu Rights Rernnued The ietsemaise, data, aeaIunnr aeu sniniaen asntainns herein Iti ieaiudn the eeelidnetiai and nmgeinsane ielnnaasee at Msmingrtar. Ill maa ieuIuse. at be deniuud Iran -irrnaer
inlnrmarien eeouided by your finaneeai aauinor which cannot be arched by Mannieanear 131 mao eat be asnied or rrdintnibasna, lal do nesatentetute marsoenet aduise enema by Momieartar. ISI ann rrauidas nuia7 tar
innsrmaniseal nuenanea ama thneelarm are non amaeeena buy on null a secants, aeu iei ane ear wameeind sobs comet, consolers or aceurase eoaensas ethaenine messimed by law, Mamiegonan realm ear un
tending deninicee. demotes s-cOne, lasses ‘osuhieg hoc, or reams m. this ieiaemasne aura, anatyoeo or eanninea an Omit Lee The mean is suteimeorenal eaten Ireratune I’ aeahaaae it mum be r’vaesas a-eaanm.arn.au
ay a rnasteurnn. or aaaualonr, ama diaetoeare anaremaee.
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B I kR k St I Merningstar Analyst Ratiegma Oeerall Monningstar Raliegtm5 Standard Index Category lyden Memingstar Cat

Bronze **** Danclaya US Agg 8afA.ML USD US OF Nantraditianal

Op p s I n stl (US D) &t-09-201 s 270 US OE Nantradmtianal Bcnd TA USD LIBOR 3 Man CM Band
Band

41h Ott natal Rb

062 389
-0.10 -030

— -060

HH WI 1W II H WI WI II WUH
— — - 71 - 92 47 81 57 00 77 —

..:_.._...____:_.___‘

Iaaostmrnt SIde
Fiaed- Income
Bend %

lank

5taçt5 nI 911,100
eak

— BlackAack Strategic Income
4th 0FP lnstl

14,002
200 — Category Auerage

11,497
— Standard lndes

13,074

H H H H — — — — H
21005 2 2807!- 2800 ZOtt lOtt 2012 2013 2014 , 2att It-it History

NAY/Price

natal Return lb

0/’ Standard Indea

o/- Categuey mdcc

Rb Rank Cat

Na at Funds in Cal

Short Rb

10.41
0 00
0 03

3732
029

4806

230%
-4 26%

Regional Exposure

Am enica a
Greatar Eurnpe
Gneaten Asia

Sisnko ye

40,7

1.6
115
18.4
153

53-3
16 1
48
96

22 8

0,0
00
00
Do

ttouk% Re Stdlnsea

492 —

29.4 —

21.4 —

BlackBack
Multiple

5 5 Yaara
Incame

— Defgnsiee
Consumer Detenoise

Q Heallhcane

U Ulmlltlaa

Inc ept
Type’
Tatal Aaaela

02-0 5-20 09
MF
930,22262 mu
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informational purposes and therefore ale nor an ayer 55 buy or nail a eeourity, and el are not warranted to be conect, cnmplnta or accurate Eaoept ae otheanien repaired by law, Marningasar ehail sac be respansebir tar cry
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MrRNIWGSTAA

2814
2015
2016

Janus Flexible Bond I (US D) Mortingstar Analyst Rating5M Oaeralt Mamiogatar Ratingtm Standard Index Category loden Mnmiagstar Cat
Neutral **** Barclays US Agg Barclays US Age US GE lotecmedsate
01-07-2916 031 US GE lntermadieteTerm Bond TA USO Bond TA USD Term Bond

Bond

Trans Perurro P Ye dYr bdr POVr lnteps

Load-adj Mthly -0.71 2 14 3.09 — 537
Std 12-31-2015 0.11 — 3.08 — 527
Total Ret ore -071 2 14 309 572 5.37

+/-Stdlndex -055 000 048 106 —

+1- Cat Indes -0 55 B 00 0 48 7.06 —

%RankCat 35 21 17 5

No.ipCat 1024 931 817 585

Subnidrced Unaubsrdrted

7-day Yield — —

30-day SEC Yield 2.71 253

Pa#annoncoot-3l-20t6 .

. [ { J i; [ i iJ’E
Oaamer:y Returns ten 5cr 2nd Os 3rd Ore Rtn Os Tate at ‘ 94 65 98 85 06 84 B3 g I 90 84 —

1.92 210 -017 7.05 4.03 ‘ - .
SOOn

1.75 -126 047 -0.82 0.11 j :r’ .zi::::z ‘L’:::::.:t::::: :
— —

— —1.08 - I
.

________________________________

2005, 2006 200P 2000 2000r 20t0, 2011 2012 2Ot3 2014 2015 tl-tt

— — —
— 1839 5541 10.54 10.82 1037 10.56 10.30 r 10.39

779 472 687 584 1267 7.68 6.60 805’ -005 403 0.11 108

____________________________________________

-064 -822 -0.18 d 40 6.68 1.06 -1.18 383 108 -P 04 -044 -0.29
-064 -822 -050 040 668 1.06 -1.18 3.83 108 -104 -044 -0.20

45 38 32 13, 65 43 —

— — — — ‘
— 5104 1195 1165 5078 1038 1042 ‘ 1089

taaestment Siple
Fixed-Income
Bord Si

Geawth at StO.000

— Janoo Flexible Bond I
17,731

— Category Average
15,151

—- Standard Indee
56.549

Pantarmaera Qaarnita
lu’urthrn calngcryl

History

NAd/Price

Total Peturr lb

H- Standard lrdnn
b/- Category Irdea

S Park Cal
No of Fonda in Cat

Pedannanea Dinelaaara
The Overall Morningstar Hating is based on ssk-adiusted returns,
derived [mm a weightedaverage of the three-, hue-, and P8-year
(if applicable) Morni’sgstarmetscs
The performance data quoted represents gast performance and
does mat guarantee future results The investment return and
prrncaoai va/se of an inuesOdeot amid fluctuate thus as investors
shares, rodeo sold or redemmed, may he vonh more or less than
sheir original cast
Current pedommance maybe lower or hagher than return data
gusted heroin. Fsrperfarmancn data current to the most recent
mossY nod r.’cusn C3.’l 877 335-2687 or visit wsnnlanus cam

Foes and Expenses

Partfalio Analysis t2-3t-20t5
Meat Atiaaatias P. cy St itt

Cash
US Stocko
Ncn-US Stocks
Bonds
Other/Not Clstd

Total
Satna Channea

Front-End Laad %
Deferred laud aj

Nnr S losg fl Onon P.

230 239 000
027 027 0.00
000 0.00 0.00

9468 9468 0.00
2.66 266 000

100.00 700.00 0.00

NA
NA

Siam Cn Sham Hod iga
since gmovni 2 rural Srorbs , dji Tota; F-sod-Income.
052015 124% Tutisunt Pm

207 mit US Treasury Ncte 1.5%
189 mit US Treasury Note 1 5%
185 mit US Treasury Note 1%

1t 180 mit US Tseatury Note 1%

ta 168 mit US Tteaoury Bond 3%

153 mit US Tpeasury Nuts 1375%
136 mil US Treasury Bond 3%
130 mil US Treaoury Note 0.094%
120 mu US Treasury Note 0875%

4 779 mu US Treasury Note 2 25°/o

112 miS US Treasury Note 1625%
106 mit US Treasury Bond 3.125%

96 mit US Treasury Noto 1 5%
82 mit US Treasury Bond 3025%

4e 78 mit Fidelity NatI lots Snco 5%

Fasd Eapeeaea

Management Feos Ye 0 40

t2bt Expense % NA
Gross Expense Ratio Sb 8.57

Risk and Ratarn Prnlita

ShY SYr tOYr
t3t lands 811 lands 9b funds

Mosniogstar Ratingiw 4* 4* 5*
Momiogster Risk -Asg -Asg -Avg
Morniogstar Return +Asg +Avg High

3Yr 5Ys lOYr

Standard Demiation 270 265 3.30
Mean 2,14 359 572
Sharpe Ratio 0 78 7 47 1 34

MPT Slat asrus Standard Isdea eesr F,n Inden

Alpha 024 —

Beta 088 —

R-Souergd 0415 —

S Ncr
usaesn

228
2 07
202
1.56

04

1.65
P 48
142
1.31
1.30

124
1.18
1.05
1.07
0.88

Eqaity Scala Paedaiia tsabsbna Pcer PeP Pep
— day Prune Car

“‘i’’
“

P(SRaIt0TTM — — —

I I P/CPaheTTM — — —

‘ I lo P(RRahOTTM — — —

. r
, OeoAugMxrCap — — —

I Smil

Piaad-iaaama Style

,r’m,’r,’. Avg Elf Matunily 963

i , Asg Elf Suration 565
I Aug Wtd Coapon 354

8 Aug Wtd Pnce 10270

Csadit Qaaiity Beaakdawa 231 2015 Bond Ni

AM 29 69
AA 2323
A 436

BBB 29,75
BB 1059
B 077

Below B 0.00
NP 1.61

‘2-Month Yiotd
Potential Cap Gains Esp

2 63%
-1.25%

Saman Odaithtiaga

‘ti Cycticat

Baoic Matotialo
Coooumer Cyclical
Financial Sewices
Real Estate

w Senaitlee

fl Commonication Sewices

fl EnerRy
Industrials
Tschcutogy

— Defanaipa
Conoumer Geteouiue

O Healthcare

S Utilities

Ratianai txpaaaea Stock P. Pal Ssd lndes

Americas 100.0 —

Groater Europe 00 —

Groater Asia 0.0 —

Snoaka P.

105.0

go
0.0

tOO 0
0.0

5,5
0.0
00
00
00

0-B
00
00
0.0

Pel Ssd Indos

Opanatiana

Family: Januo Base C’urtercy: USO Porchase Csnstrainto —

Manager: Multiple Ticker: JFLCX Incept 07-052009
Tenure 8.8 Years Mioimum Initial Punchasa St mit Typo MF
Obpectius: Multpsectos Bond Mm Auto trueutment Play. St mit Total Asoato SS,0S3 CO wil
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Oppenheimer Senior
Floating Rate V (USD)
Perfannance 01-312616

Oureerly Retsrse 1st SIr 2nd Osr 3rd SIr 4th DIr Istal 10

2014 105 111 -1155 -088 070
2015 161 036 -109 -267 -183
2616 — — — — -139

Trailing Returns t Yr 3 Yr 5 Yr to Yr beeps

Load-edi Mthly -321 1 00 2.73 3.81 3.88
Std 12-31-2015 -1.03 — 334 4.02 400
Total Retusn -321 1.00 273 381 386

+1- Std odes -365 -1 15 -077 -085 —

+1- Cat mdcc -1.55 -846 -014 -0.36 —

%RarkCat 67 37 31 1

No in Cat 251 208 136 56

OubAd sod Uraubsid ted

7-dsy Yield — —

30-day SEC Yield 6.49 6.40

Pedarmasee Disclosure
The Overall Morn oyster Rating is based so risk-ad/soled ret ores.
derived from e weighted overage of the three-. hve-, eod 10-year
fri applicable) More/oyster metrics.
The performance date goosed represents yeas performance end
does not goorontee (store ressfls The inveotmeot return end
principal value of en investment will floctoete, thos as investorS
shares, when sold or redeemed, maybe worth more or less thee
their orrgroel coot,
Correct perTh rmeoce maybe lower or higher then return date
goosed herein. Porperfsrmeece data current so the most recent
month-end, please coY 800-225-5677 or visit
wevro oppenhermerfoedo csm.

Fees and Expenses - , . -

Sates Charnes

Frant-End Load 0/

Deterred Lead %

Fend Eapensas

Management Tees % 0 59
1261 Espnose Ri NA
Croon Expenae Ratio O/ g,f3

Risk and Retarn Profile - -

3Yr SYr tOYr
208 tusda 136 foods 56 funds

Morniogstar Rsteng°° 4* 4* 5*
Morniegstar Rick Aog Asg Ang
Morotngetsr Return +Aog +Aog High

3Yr SYr tOYr

Standard Deoiation 2 39 3 25 7 48
Mean 1,80 273 381
Sharpe Ratio 0 40 0 83 0 38

MPt Starer co Standard loser Bert Ft Inder

Alpha 0.89 —

Beta 004 —

R-Sqsared 021 —

12-Month Yreld
Pstentrol Cap Gains 6op

OppenheimerTsnds
Multiple
164 Years
Corpusate Bond - General

Portfolio Aealyais 12-31-2615
Asset Atlneaeion 10 1132-2015

Cash
US Stocks
Non-US Stocks
Bonds
Other/Nut Clsfd

Bane Currency’ USU
Ticker GOSYX
Minimum Initial Purchase $0
Purchase Constraints A

641 009 750 744

676 079 -103 -139
673 -5)6 -236 -176
141 -001 -114 074

17 361 63 —

210 245 253 263

Seetar Weightiegs

‘1, Cyclical
Basic Materials

Consumer Cyclical

Trnancial Semices

Real Estate

w Sensitiee

fl Cemmunicatros Semices

fl Enetgy
Industrials

If] Technology

— Deteesiee
Consumer Defensive

O Heulthcsre

U Utilities

Incept.

Type:

Total Assets

Peelarmaaee GuardIa
lw.ir.n rrtegonyi

History

NAY/Price

Petal Return %

÷/- Stards’d Irder

e/- Category Irdor

by Rank Cat

No of Tundt in Cat

% Net
hourto

1.46
100

1 04

006

0 76

0 75

0 74

0.72

0,71

067

065
004

0 63

0 62

0 62

Seooka % Rn 555 tsdee

100_S —

00 —

1000 —

00 —

00 —

0.0 —

0.0 —

00 —

00 —

00 , , —

S_S —

00 —

0.0 —

00 —

11-28-2005

MF

$12,125 12 mu

©25r5 Mrrnrrseror Air Rigors Rererued. The rrtarmason, data, anaiyrre red seierenr ronrarred verne Ill incisor Ar nantrdenorri areS nrrerretary mtsnnateer rt Mamrngerar. itt may incisOr, or be derived tram. roomer
iniormarrre erruided ty your trerocrat asorrsrwtrrov earner Or yenned by Memenyeorr. lii may nor ue oopred or rrdrstrrbvtnd. 141 do nor oreerrrure rrvreorreet rosier snered by Mrmreontar. ISi are rrrsised roirly tar
rr’c-ma:ronei nurusere seed Oremtorr are rent or oRe’ to buy or reel a ercrory, sees si r’e ret wrr’nrres a be os-my:. ocmptr:e or aenitwe tmrst as stirerwier reg’srred by tam, Msmarene’ riraa noose mesorsrrie tsr or,
rrarrro Oerreivon, oserrates sr cOrer mesas reeuiree vserr, rr reiarrd to, Ore mtmrnasre, sara, anavyree rr eprnirere sit-er see Thre -rsrr, in runoersemat eaten Cretan’s it eneiroabie rr mm: or severed a- a000menrrre
nyc nrrerrrrje, wee j’saleet, seed dieeednwe errremeet

MflRNING8TR’

Merningstar Analyst Ratingee Deerall Mamingstar Ratiegrs Standard Indea Category Index Marniegstar Cat
Neatral ***** Barclays US Agg S&P/LSTA US GE Bank Lsen
04-24-2015 208 US GE Rack Loan Bond TB USD Leoemged Loan TR

W ffl WI
: nsrnsemSsela

06 66 — e7 02 76 66165 B5’BO tB
— Bend%

tOOk

_________________________________

I
60/ e web 1510808
60k

— Oppenheimer Senier Fleating

‘40k

ReteY
15,454

‘i’’ 20k — Category Auerage
14,070

— Standard Indee
10k

16,149

I . ‘‘ Or

200s2fr zoe&ojeeo - 2086 2666 2510 zeit 2012 0013 26t4 - 2615 61-tB

6.55 951’ 8.95 5.76 777 028 604 0.20
568 739 t.B2 -2934 4302 1348 2.62 075
325 306 -5.35 -3450 3769 694 -522 454
062 0.65 -0.40 -024 -7.00 3.35 1.10 -0.01

— 12 26 40 30, : 11 SB
— 671 1051 127 134 140 140 203

Tepflnpell--2515

Net by boot 10 Short 10 5hree Chg Share Hsidrr5sr

0 50 0 50 0 00 rinse Amount 2 Ootal Stooks - 446 Total Freed irvome,

0 82 0 62 0.00
112015 36% Turnover Ratio

0.00 000 0.00 ff1 262 mu T/L Clear Channel TI D-Eyt 11

0440 94.49 000 167 mu T/L Western Esprees TI 21

410 419 0.00 154 mu T/L Con lCetp lot Uee)
122 mil T/L Lbs Buyer T/L 1st Lien
l4Omml T/LAssysIncTlO7tl

NA
NA

7 mtl Media General Inc Claus A
111 mil T/L Neiman Marcus TI 11
101 mil T/L Freeocsle TI 9411
tOt mil T/LTpt Power TI 811

100 mil T/L Laureate Edocaticn Inc TI B 11

94 mil T/L Awsya Gaming TI 11
00 mil T/L Ptotectton One TI lb
00 mil T/L Federal Mogul TI C 11
89 mil T/L National Fensncial TI 81)
OS mil T/L Nsniotar Inc TI B 11

Total 10000 10000 0.00

Eqeisy Style Pnertntin Ssarissixn Fort Re: RA

Av5

mitre Car

. .
P/E0stioT111 — — —

‘

5 P/C RaSeTTM 122 — —

6 P/B60YeTTM 1.5 — —

. . GeoAug Mkt Cas 953 — —

Fieed-lecnme S%le

,..,.,,, Aug hIt Malunity —

Aug Elf Duration 0.15
Aug Wtd Cospon 5.36

B Aug Wsd Price —

Credit Oeatite 8reakdewe 5231-2015 Bond N

AM 000
AA 0.00
A 0.00

000 029
00 2706
0 6205

Below B 5.03
NR 3.00

eegmaeat Eepenere
05w Americas

-20.52%
Greeter Europe
Greater Asia

Op realises

Family’
Manager.
Tenure’

GbmectiYe

Stock 10 Rn Ord bode

100.0 —

00 —

0.0 —
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©ttte Momiegstar All Rqhte Renewed The information, data, analyses sod opinions contained herein Ill induce the confidential ant proprietary infooootioo of Mtmingetar, 101 may include, or be deoued from, account
tftrmaOoe provided by your financial advisor whrch canner be verified by Morniegetar, 131 may not be copied or redistributed. 141 do ott connrirute invesooeot odvire offered by Momingetar, 1sf are provided solely for

informat’enal purposes and therefore era nor an offer to to or sell a eecuruff, and el are nor waoaeted robe correct, oomplnte or accurate bereft as othesvise required bh few, Momingstar chaff tot be responeibfe for any
trediod deoioi000, damages or other losses resulting from, or refoted to, this information, data, onofysee or opinions or their use This refcrt is eupplemeotaf saleo lirerrture If applicable it moot be preceded or accomfecied
bye tmspectue, or eguivalent, and disclosure aretement.

MCRWIWGS[AR

Parnassus Endeavor Fund
(USD)
Performance 01-31-2016

Quortcrly Returns f or Ott 2nd Ore 3rd Ott 4th ‘Qtr Toto

2014 2.76 596 1.37 7.37 16.50
2015 294 162 -7.29 644 3.23
2616 — — — — -741

Troi no Peters f yr 2 Yr 5 Yr iO be Incest

Load-adMlhIy -179 1213 11.15 1034 1032
Stdl2-31-2015 323 — 1401 1161 1121
Total Return -1.79 12.13 11.15 1034 1032

+1- Std Index -1 12 663 024 3.06 —
+1- Cat Index -3.11 -009 -053 261 —
%RankCat 50 28 21 1

No lx Cat 1652 1519 1305 918

Oshrid iced Uneuboidiced
7-day Yield — —
30-day SEC Yield — —

Overall Menningstar RatiegOM Standard Index Categery Index Momingotar Cat
***** S&P 500 TA USD Russell 1000 US OE Large Gtowth
1,519 US OF Large Gfowth Growth TA USO

I It H [Iffi [[ [i [[ [L I[ [1H ooemeet5Ile

93 98 0 90 94 97 too 07 94j09 85
— Stoe%

210240

d

H
2000 2986lg 20871 2606 2944 25f5 25ff 2512 29t3 2964 29f5 5116 History

1545 17.05 17.60 1222 19.45 2001 1064 22.17 26.99 2095 2007 2599 NAy/price
— 1406 5.62 -20.93 6216 1203 -1.61 ‘22.02 3115 1050 323 -7.41 Tofol Anton %
— -093 0 13 707 35.70 -213 -372 601 -1 23 4.82 1 85 -2.44 y/- Siordord Icdce

— 5.79 -6 19 051 2495 -378 -425 676 -2.33 545 -243 -1 02 y/- Category mdcv

—[ 5 85 2[ 3 72 46 5 73 2’ 541 — %RankCot
— ‘ 1642 1740 1099 1706 1718 1603 1681 1712 1719 1681 ‘ 1746 No of Fords iv Cat

Paffermanna Dyanleaere
The Overah Morsingstar Rating is based oo nsA-adjusted reixms,
dexved from a weighted average of the three-, five-, and la-year
hfepphcable) Moroisgstar metrics
Thc performance data quoted represents past performance and
does not guarantee future results The investment retcm and
puncipal voice of an investment aanll fluctuate, thus an inveutoro
shares, wheo sold or redeemed, maybe worth wore or less than
their original coot.

Current performance may be louver or higher than returo data
quoted herein. For performance data current to the most recent
month-end please cab 8Pd -999-3965 or viuit

out’ pn’s3nsus corn —

Fees a nd Expenses

Sales Changes

Front-End Load %
Deferred Load a/a

Portfolio Analysis 12-31-2015
Mast Alleeaiiae %

Cash
US Stocks
Non-US Stocks
Bonds
Other/Not Clold

Net N tong % Oncm Yb

15.49 1S49 0.00
91.62 8162 0.00
299 289 0.00
000 000 000
0.08 0.00 6.00

Total 10000 10000 600

rqairy Side Pnflfoiio Statistics Port Re: Rn:
Aug fodea Cat

175 992 015

___________

116 1.01 0.73
34 127 019

29105 039 0.36“‘P’ 1

PiE Ratio TOM
PiC Rat 0 lIbel
P/B Ratio TTM
0ev Aug Mht Cap
$mil

Faed topeesea

Management Fees % 077
l2bllopenae% NA
Gross Eapesse Ratio °/a 102

Risk end Retorn Profile
.

abr but tOur
ibtt funds 1355 lands 016 fondo

Motningutar Rating’0 4* 4* 5*
Msrningotar Risk Low Aug +Aug
Morningatar Return bAug +Aug High

3Yr 5Yt Our

Standard Oeutatinn 11.63 1314 1758
Mean 1213 11.15 1034
Sharpe Ratio 1.69 007 0.58

MPr Srot,otico Stondord loden Beat lit Isdea

Alpha 1.24 —
Beta 0.96 —
R-Sgoatod 90.17 —

Share ng Siam hc:d sgo ‘ Net
o’ocn Amount 26 Total Storro 5 Pora R’ocs-ivco.me Oaoeo
tt-Tttb 40% rurnouaraoto

4 mil Applied Motedala bc 559
1 nil SanOisk Corp 5 55
2 nil Whole Foodo Markot Inc 5.14
3 nil Ciena Corp 4 84

S 950,000 American Espreso Cs 4 83

475,600 International Business Macbingo Cv 4.78
2 mil Intel Corp 4.60

900,000 Oeere & Cs 4.46
ij 675,0Cc Cummina Inc 4 34

925,080 Autodeak Inc 4 12

1 mtl Oualcomm Inc 402
650,000 Cuttio Systems Inc 3 59
210,600 W W Graioger Inc 3.11

5 1 wil Chatles Schwab Corp 2.89
700,600 Wellt Fatgo & Cs 278

SavianWaightiega Stored % Aol Std Irder

9, Cyclical 142 045
Basic Mat eriels 00 006
Consumer Cyclrcal 0.0 0.00

J Financial Sewicea 142 093
Real Estate 00 000

v’ Sensitive 71.4 i.ie

fl Cowmunicalioo Sewices 0 4 0 11

fl Energy 00 060
lndustttalo 194 1.79
Technology 51.6 278

— Defensive 14.4 0.50
Coesumet Oeteosiue 0 8 0 68

fl Healthcare 7 6 0 40

U Utilities 0 0 000

Freed-Income Stple
ii,’ ou ci Aug Oft Matutitp —

Aug ER Doratisn —
Aug Wtd Coupon —

0 Aug Wtd Price —

Credit Ooatitp Breakdown — Bond %

AM —
AA —

A —
888 —

88

Below B
Nfl

Reeieeal Eaposam
12-Month Yield
Pot ont iul Cap Gains Esp

Amaricao
-133%

Greater Europe
Gteatet Asia

SInce % Hoi Sf4 indeo

970 098
30 642
00 0.00

Operatisea

Family: Parnasaus Ticker: PARWX
Manager Jerome Ondoon Minimum Initial Purchaoo $2,060
Tenure: 108 Years Mm Auso Inueslmenl Plan S2,000

Ob:ecliue Growth lulinimum IRA Purchase 55CC
Base Currency. USO Purchase Constraints —

Inc ept
Type
Total Assats

04 -29-26 0 5
MP
5t .28963 nil
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PIMCO Income P (USD)

Performance 8t-31-26t6

________

fluaeer e Returns tot 55 2nd Qtr 3rd Sn 4tr Srr Tate %

2014 306 325 074 -010 7.09
2015 190 0.99 -087 0.51 253

2016 — — — — 029

traing Pstur,u t Yr 3 Yr C Yr is yr Invent

Load-adj Mthly 279 421 7.96 — 938
Std 12-31-2015 2.53 — 033 — 0.45
Total Retsrn 279 421 7.96 — 9.38

+/-Stdlndee 295 207 445 — —

+/-Catlndae 3.15 216 432 — —

%RankCat 1 1 1 —

Ns.in Cat 302 225 169 —

Suhndised Unashoidised

7-day Yield — —

30-day SEC Yield — —

Performance Disclosure
the Overah Msrsisgstar Rassg is based on nshadysssed mtures.
desved from a weighted average sf the three-, five , asd 10-yeer

(if applicable) Moreingssar metrics
The performance data qsoted represenls past performasce asd
dses sot guarantee fstsre msshs The investment return and
princrpal value of an investment wih fluctuate, thus as investor’s
shares, when sold or redeemed, maf be worth more or less than
their original cost
Current peffoeeanca maf be lorver or higher than rein’s data
quoted here/s Far performasce data currents the most recent
.nvcnrh md n/essr r35 P88 877 4875 or u:sn

hugs . ,s;sw psnrs cs’s

Fees and Expenses

Sales Charges

Front-End Load /e

Deterred Load %

Pond Expenses

Menagement Feet % 0 55
12b1 Espenae% NA
Grsss Expense Ratis % 0.55

Risk and Return Profile

3Yr fhr tSYr
221 funds tea lusda 99 funds

Morniegotar Bating’s 5* 5* —

Morsiegotar Risk Avg Asg —

Moroiegotar Return High High —

3Yr fYi tthr

Standard Deviation 350 365 —

Mean 421 796 —

Sharpe Ratio 1.18 200 —

MPT Statistics Standard mien teat Er irdea

Alpha 278 —

Beta 064 —

B-Squared 29 56 —

12-Month Yield
Potential Cap Gains Exp

Opeeatisns

Family:
Ivlanagnr
Tenure.
Objective

Base Cnrrency: USD
Ticker: FONPX
Minimum Initial Pdrchase: 51 mu
Purchase Constraints A

Pertermaece Oaartile
lw:ths csrnssrvl

History

NAY/Price
total Return SC
v/- Stardurd Irdee
v/- Calegtry lndeu
N Rank Cat

No of furds ir Cal

Share had
once Astunt 2 Rots Stoma , 3,28a Tots: Peed income
5t25tf i95’v turruuer Rats

6,159 mu Cdv Hy24 5y Ice

3,964 mn Itt Usd275000 R6/17/1 5-icy Cme

e 2,629 mu Irs Usd275000 12/16/1 5-36y Cme
2,459 mn irs Usd306000 06/18/14-lOy Cme
3,175 mil irs Aud 400000 O3/lS/13’lOY Cma

1.861 mil US Treasury Note 2.125%
AY t,073 mil US Treasury TIP

1,151 mil Ira Aud 325000 12/17/14-lByCme
691 mil Ira Cur 260000 05/17/54-tOy Cme
665 mu Irs Usd 2.00060 l2/l6/15-Sy Cma

1 mn Notu Do Tesours Nacienal
490 mn Amer Gee Mtg Ls Tr 2009-1

c 437 mH US Treasury TIP
364 mO Sprnngleaf Fm 69%
463 mu irs Aud 42500012/1 1/13-lOg Cme

ya Sensifiee

fl Csmmueicatisn Services
Clergy

lndsstriais

6 Technology

— Delensiee
Csnssmer Del aesnue

O Haallhcere

fl Utilities

Strike 5/

04-30-2008
Mr

552,163.79 mu

©Otrt Marrirssrar dii Riahts Reserued The inismause. usia. analyses and sninians asetained kerain Ill intiude the vsefaeettai and nrnnrreura irrarnradon at Mamingstar, lOi nay rnaiude. an be deiiueu frunv, asvsuvi
iniureatise lauded by ysur rieanaiai sduirarwkirt narent be uedtied by Marnirgncar, 131 may earle toned or rrdistributed, Ill in net asestitute iruetarrent adobe afered by Mamintntar, IS am rrruiun/ nrlriy iur
inisrmatianei turnases and thererure am net scoffer it uuy an neil a seauriq, and 161 are nat warranted tate aereat, ramelere or saturate Esteet sn ettesnise requires ly iaw, Memnnastsr stair noise rrr5rnnisr lvi try
trading deviniune, damages nrsthrrlasseo resetting rram. arreiated to, this inmarmatian, data, soniysen araniniens ertheir use This reran is nsrtlesnrental sales literature it amusable irmusr On pirrrrrd vvatttn5srrd
Ova rranrnatus, srequtualest, ned disetarum ststement

MflRNINGSTAR’

Mnrniegstor Anolpsi RatingiM Deerall Msnoingstor Rafing Standaed Indea Eategnry Index Mnmiogator Eat

Silver ***** Barclays US Agg Barclays US US GE Multissctsr
66-03-2019 225 US GE Multisectsr Bond Bond TB USG Universal TB USD Bcnd

[411 eesenentStete

—
— 49 57 91 0493 57 60l706f — Bnnd%

89k

_______________

Orawth

of Sta,sm

.

r , 60k
— PIMCG Incame P

4tr 2t,218

?saf 2066 2067 2890 2899 25r52atr2ar2 26r3120t4 25100666

— —
— 891 984 1104 1685 12.36 12.26 1233 11.73 1111

— — — 58B 1909 2035 626 ‘22.07 472 799 253 629
— —

— -lyg2 13.16 1381 -1.57 1705 8.75 1.13 195 -198
— —

— -805 1048 13.19 -t t3 1654 697 1.53 2.19 -081

— —i — —J 83 1! 7J t 19 7
—i

— 242 268, 250 283 308 276 304 326

Portfolio Analysis
Asset Atlacatiar SC

Cash
US Stocks
Nd-US Stocks
Bonds
Other/Not Clsfo

Total

Net

-1739
060
060

11036
793

16000

Ion; ‘5

57.77
0.00
0.60

120.62
7.63

185.42

SYan% Snem Crt

7516
6.00
9 00

10.26
0 00

85.42

NA
NA

Eqaity Stein Penfetie Statistics Part It Rd

Aug

mine Cat
PyEBeteTYM — — —

B P/CBahOFFM — — —

P/BRaPsTTiut — — —

I
‘ GenAvgMkuCep — — —

___________

$mi

Fieed-tscemeStple

in en ui Avg Elf Maturity 539

Avg Elf Udratiun 3.90

Aug Wld Caapnn —

0 Aug Wtd Price —

0

Csedit Qaaiite eeeahdnwn ‘- eusd

AM —

AA —

A —

999 . —

99

Belom B
NB

‘5 Net
Assert

12.79

839

-552

545
455

378
245
1.74

-172
-138

122
0 95
9 89
9,77
9.73

Hal SW IndeaSector Weinhnisns

B, Cpclical
Basic Materrals

Consumer Cyclical

Freancial Services

0 Real Estate

Oeqisest Eapssase

— Americas
-426% Greatar Europe

Greatar Asia

StockS R&Stdtn&n

1006 —

06 —

00 —

lao-S

00
09

100 0
0.0

0.0
9.0
00
00
0.0

0-S
0.0
00
00

fumco
Multiple
89 Years
Multisector Bond

lecept
Typa
Total Assets
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thsoie Marningstar All Righis Reserved The inlarmatine. data, analyres ead apimans tantained herein Ill include the tentideatiel and pmprietary inlamsehan at Mamiagsaar. 121 may include, at be derived tram acatuni
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MflRNINGSTPIA’

Prudential Global Total

Return Z (USD)

Parfonnance 01-31-2016
Ovanetly Retsms 1st Ota 2nd Ott 3rd Ott 4th Ott Fatal %

2014 3.78 431 -301 -666 429
2015 -1,16 -264 1,75 -6.91 -290
2016 — — — — 090

H W HN

67 84 60 62 65

Ttailing Ramuana 1 Yr 3 Vt 6 Vt 10 Va Incapt

Load-adj Mthly -2.20 -009 332 5.57 507
Std 12-31-2015 -299 — 325 5.58 504
Total Return -2 20 -0 69 3 32 5.57 507

+1- Std Index -204 -2.23 -016 0.91 —

+1- Cat Indon 069 3.39 443 2.60 —

%Raok Cat 24 27 17 9

No in Cat 363 323 242 141

Oeerall Momingstar Ratingre Standard laden Category Index Maraiegstar Cat
**** Barclays US Agg Ciii WGBI Non’uSO US GE World Bond
323 US GE World 6-god Bond Tg USO USO

Investment Style
Hoed-Income
Oeod %

look

_________________

80k Seewth ef $10,880
80k

— Prudential Global Total
40k Retaro 2

16,657
205 — Category Average

13,702
— Standard lndeo

10k
16,149

Ok

_________________________________________

peeteemenme Geaflile
icc, , ramnj:r4

Subad sed Onauca:d.oed

7-day Yield — —

36-day SEC Ylald 272 254

2ec5 2Th2067, 280812016 2011 2012 2013, 2014 201651-16

653 6.72 665 623 673 666 666 725 639 676 634 6.36
-762 504 626 -369 2103 1067 4.58 1322 -206 429 -296 098

-10.85 151 1.31 -913 1510 3.53 -327 901 -004 -167 -354 -6.39
1.58 -110 -318 -1406 1664 466 -060 11.72 258 607 2.55 -001

?3 41 46 70 10 14 26 10, 30] 22 32 —

170 197 210 234 269’ 270 297 315 365 365 367 390

Pedermaeme Diseteaeee
The Overall Mornmnyolar Rating mo based on risk-adjusted mtumn,
deoved (mm a weighted average of the three, five-, and 10-year
(if applicable) Moroingotar metnco

The performance data quoted reyrenento past performance and
does not guarantee future reoolto The investment retum end
principal valve of an investment wi4 fluctuate, thus an inveotor’s
shares, when sold ormdeemed, map be womb more or leno than
their original cost.
Current performance maybe lower or higher than return data
quoted herein. Poryerformance data current to the mont recent
month-end, please ca5 000-225-1062 or unit
wwuv yrudenoialfundo com

Fees and Expenses

Sales Changes

Front-End Load % NA
Deferred Lead % NA

History

NAV/Pr ce

Total Retuar ft

+/- Standard lrdev

+/- Catagory Irdea

Ta Rank Cat

No at Funds rn Cat

Portfolio Analysis 11362015
Asset Alleaaiiee Rb Not Rb bang Rb Ohart 0% Share Chg Share Haldinga

Caoh 336 032 493 since Amuunt 0 total Otocks, en Fatal PsedIrnama,

US Stocks 000 0.00 6.00
10-2015 05% turnover Rots

Noo-US Stocks 000 0.00 0.00 170 mit Payb Gb .310 1/27/16

Bondo 9333 260.06 166.73 l7Omil RecnOio.310 1/27/16

Other/Not Clotd 329 493 1.64 a 1,128 5 Year US Treasury Note Future Mar
129 mil RecuUsd 15556112/31/21

______________________________________

129mi1 PaybUod 1.55561 12/31/21

Feed Espouses

Management Feet % 0 60
12b1 Expeeso Ta NA
Cress Expense Ratio 5/ 0,90

Risk end Retern Profile

sYr bus tOur
3t3 funds 242 funds 141 funds

Moroingotar RatinglC 3* 4* 4*
Morningatar Riok High +Aug High
Moreingotar Roturn Aug +Aug yAng

sYr Our tOur

Standard Deniatten 626 6.78 8.56
Meat -009 3.32 557
Sharpe Ratio 0.01 0 51 0 54

L’Pl Oruroricn Orandaid lmdue aeur hr lilac

Alpha -301 —

Beta 145 —

0-Squared 46 85 —

- 818 10 Year US Treasury Note Future Ma
153 2 Year US Treaoury Note Future Mar

32mi1 Recu Uod 174995/31/2022
328811 Fayh Uod 5.74C9 5/31/2022
25mi1 RecuCsmap 11/10/16

a 2OmiI PaybCsmap 11/10/16
20 mit Payb Ito Smap 6712/6/15
2Omit RecnltoSmap 67 12/8/15

a 98 30 Year US Treaoury Boed Future Ma
l4mil PaybUsd2.236625/31/22

Total 100.00 27330 173.30

Equity Style Perrfslis Statistics Parr Pci Pci
. . - , Aug Indee Cur

-.
— P/E RohnTTM — — —

° P/CRaheFTM — — —

8 P/B8atieTTM — — —

-
GeoAugMkiCap — — —

i____________ Sm4

Fieed-tememe Style

Lm’,,’ .,, Aug hIt Maturity —

Aug Wtd Coupon 2.57
Aug Elf Duratien 823

B Aug Wtd Price —

Ceodit Qealite Beeakdawe 12 31-2015 Bond Rb

AM 1086
AA 13.56
A 1564

800 27.39
88 1604
B 577

BelounB 1.08
NA 9.24

Regiaeal Eapesuee Stave ft 8th Std idea

Americao — —

Greater Eorcpe — —

Gmeater Asia — —

- .
. aid.

Rb Net
thssela

-34 95
34.95
27.53
2657

-26 33

21.27
-684
651

-650
S to

-436
-414
4.11

-3 10
-296

Pal Otd indea

12-Mcnth Yield
Potential Cap Gains Eup

Stocks 0%

378%
-2 53%

epeeatiess

Settee Waighliegs

ft Cynitsal
Basic Materials
Consumer Cyclical
Fieanciel Semices

0 Real Estate

w Seesitiee

fl Communication Semiceo

fl Energy
Industoislo

[ Technology

— Deleaslee
Cnesitmer Defenoiue

t2 Healthcare

U Utilitieo

Family Prudential lnueotmeoto Bane Currency’ USD Purchaoo Constraints A
Manager Multiple Tmcker PZTRX Incept 03-17-1997
Tenure 134 Years Minimum Initial Purchase: SO Type: MF
Obloctiue Worldmide Bond Mm Auto lnuestment Plan. SO Total Aooato 632088 mit
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Touchstone Ultra Short Dur
F/IY(USD)
Pedennenceot-31-0 .. -

Ouaserly neturns 1st Ott 2nd Ott 3rd Ott am Ott Total

2014 040 020 014 002 005
2015 025 026 003 011 065
2016 — — — — 024

Try in) Rnrsms t Yr 3 hr B 5r to r Intent

Lsad-edj Mthly 0.70 076 — — 100
Std 12-31-2015 0.65 — — — 005
Tstal Retsrn 0.70 076 1.15 2 12 1.00

Subsidized Unsubodsed

7-day Yield — —

30-day SEC Ytald 1 26 1 16

Peffsemaeee Discesooee
The Overa// Msmisgstar Rating is based so nsk-ad/ustedretsms,
dedved hem a weighted average ef the three-. hue-, and ID-year
(if aogtioabie) Morningutar metrics
The geefsrmance data quoted roynesents past performance asd
does not guarantee fsture resuttu The investment retom and
principal va/so of an isvesent wsO fluctuate, thus an investors
shares, when sold oroedeemed. may be worth more or /ess than
their original cost
Cormstoedotmaoce may be lower or higher than retore data
gusted herein For performance data correct to the most recent
month-end, p/ease caY 026-543-0407 or visit
www.toschstoneisvestmests com

Feesend Expenses

Sates Charges

Front-End Load s/ NA
Deferred Load 5/ NA

Feed Eapesses

Management Fees % 0.25
12b1 Espesse % NA
Grass Expense Ratio % 0.48

Risk end Return Profile

3% shY tow
ttt tsnda e funds DR funds

Msrotngstar BatingO 4* 4* 4*
Moroingstar Biak -Aug -Avg -Avg
Mereingstar Retorn sAug -sAvg Meg

syr syr 15%

Standard Desiation 020 033 1.06
Mean 076 1.75 212

Sharps Ratio 249 332 096

Mpy Stat:stios

Alpha
Beta
R- Sq s a red

12-Month Yield
Potential Cap Gains Eup

ttaudard Index

0 60

0 06

37.72

ParffaliaAnelysia 72-31-2075
Asset Attscatise % 0050 22/5

Caoh
US Stacks
Non-US Stocks
Bonds
Other/Not Clofd

Total 10000

Eqaity Style Psstfslio Statistics
uo rod usar

P/E Ratia TTM
I P/C Ratio TTM
n P/B Ratio UM
. GeoAugMktCap
£ $mil

Fiued-lsrsme Style
. :, Aug Elf Matarity

Aug Elf Datation
Avg Wtd Coapen

6 Aug Wtd Price

Credit Quality ereukdsws 12-31-2015
AM
AA
A

BOB
og

Below B
NB

Overall Mereiegstur Ratiegtte Staedard loden Categery ledex Msrsingstar Cat

Barclays US Agg Barclays Gout/Corp US CE Ultraohort Bond
121 US CE Ultrashort Bond Bond TB USC 1 Yr Doratton TA

USC

Perfsrmaure Quartile
1w th 0 rategovi

History

NAy/Price

Total Oxtum ii

xl- Standard Irdox

xl- Cateqoty Irdox

Park Cat

No of Turdr tn Cat

Net N hug % SYOe% Snare Cr3 Share Pold-xjt

3105 3165 060 hex - Amount 0 total Stocks. 522 Iota Ford tune

0.00 0.00 0.60
nntto

0 gg 0.00 0.00
6035 6035 0.00 4
000 000 000 4t

10000 0.00
4n

Poet Ret Br]
Aug mdxc Cat e

4t
45
1:8

B mtl GNMA FBN
B mil Ge Equip Small Tckt 2014-1 0 05%
5 mil Cd 2006-Cd3 Mtg Tr CMOS 646%
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Standardized and Tax Adjusted Returns Disclosure Statement

The performance date quoted represents pest performance and does not guarantee future results. The in vestment return and principal value of an investment will
fluctuate; thus an investor’s shares, when redeemed, may be worth more or less then their original cost Current performance may be lower or higher than return
date quoted herein. For performance data current to the most recent month-end please visit http://advisormorningster.com/familyinfo.asp

An investment in a money-market vehicle is not insured or guaranteed by the Ff10 or any other government agency. The current yield quotation reflects the current
earnings of the money market more closely than the total return quotation. Although money markets seek to preserve the value of your investment at $1.00 per
share, it is possible to lose money by investing in them.

Standardized Returns assume reinvestment of dividends and capital gains. They depict performance withsut adjusting for the effects of taxation, but are adjusted to
reflect sales charges and ongoing fund expenses.

If adjusted for taxation, the performance quoted would be significantly reduced. For variable annuities, additional expenses will be taken into account, including
M&E risk charges, fund-level expenses such as management fees and operating fees, contract-level administration fees, and charges such as surrender, contract,
and sales charges.

After-tax returns are calculated using the highest individual federal marginal income tax rates, and do not reflect fhe impact of state and local taxes. Actual after-
tax returns depend on the investor’s tax situation and may differ from those shown. The after-tax returns shown are not relevant to investors who hold their fund
shares through tax-deferred arrangements such as 401(kl plans or an IRA. After-tax returns exclude the effects of either the alternative minimum tax or phase-out of
certain tax credits, Any faxes due are as of the time the distributions are made, and the taxable amount and tax character of each distribution are as specified by
the fund on the dividend declaration date Due to foreign tax credits or realized capital losses, after-tax returns may be greater than before-tax returns After-tax
returns for exchange-traded funds are based on net asset value

Annualized returns 12-31-21315
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Mutual Fund Detail Report
Disclosure Statement

The Mutual Fund Detail Report is to be used as supplemental sales literature,
and therefore mest be preceded or accompanied by the fund’s current
prospectus and a disclosure statement. Please read the prospectus carefully. In
all cases, this disclosure statement should accompany the Mutual Fund Detail
Report. Morningstar is not itself a FINRA-member tirm. Portfolio information is
based on the most recent information available to Morningstar.

Pre-inception Returns
The analysis in this report may be based, in part, on adjusted historical returns
tor periods prior to the funds actual inception. These calculated returns reflect
the historical performance of the oldest share class of the fund, adjusted to
reflect the fees and aupanses of this share class. These fees and expanses are
referenced in the report’s Performance section.

When pre-inception data are presented in the report, the header at the
top ot the report will indicate this. In addition, the pre-inception data
included in the report will appear in italics.

While the inclusion of pro-inception data provides valuable insight into the
probable long-term behavior of newer share classes of a tund, investors should
be aware that an adjusted historical raturn can only provide an approximation of
that behavior. For example, the fee structures of a retail share class will vary
from that ot an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical returns are not
actual returns. Calculation methodologies utilized by Morningstar may differ
from those applied by other entities, including the fund itsalt.

Performance
The performance data given represents past performance and should not be
considered indicative of future results. Principal value and investment return will
fluctuate, so that an investor’s shares, when redeemed, may be worth more or
less than the original investment. Fund portfolio statistics change over time. The
tund is not FDIC-insurad, may lose value and is not guaranteed by a bank or
other financial institution.

Total Return and Quarterly Return reflects performance without adjusting for
sales charges or the effects of taxation, but is adjusted to reflect all actual
ongoing fund expenses and assumes reinvestment of dividends and capital
gains. If adjusted for sales charges and the effects of taxation, the performance
quoted would be reduced.

Standardized Return is reflected as of the quarter-and. It depicts performance
without adjusting for the affects of taxation, but is adjusted tor sales charges
and all ongoing fund expenses, and assumes reinvestment of dividends and
capital gains. It adjusted for the effects of taxation, the performance quoted
would be reduced. The sales charge used in the calculation was obtained from
the fund’s most recant prospectus and/or shareholder report available to
Morningstar. Standardized Returns never include pre-inception history.

Load-Adjusted Monthly Return is calculated applying the same methodology as
Standardized Returns, except that it represents return through month-and. As
with Standardized Returns, it reflects the impact of salts charges and ongoing
fund expanses, but not taxation. If adjusted for the affects of taxation, the
performance quoted would be significantly reduced.

Morningstar % Rank within Morningstar Category dots not account for a fund’s
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sales charge if applicable). Rankings will not be provided for periods lass than
one year.

Growth of 10,000
This graph compares the growth of an investment of 10,000 (in the base
currency of the fundj with that of an index and with that of the average for all
funds in its Morningstar category. The total returns are not adjusted to reflect
sales charges or the effects of taxation, but era adjusted to reflect actual
ongoing fund expenses, and assume reinvestment of dividends and capital
gains, If adjusted, sales charges would reduce the performance quoted. The
index is an unmanaged portfolio of specified securities and cannot be invested
in directly. The index and the category average do not reflect any initial or
ongoing expenses. A fund’s portfolio may differ significantly from the securities
in the index. The index is chosen by Morningstar

If pre-inception data is included in the analysis, it will be graphed.

Risk and Return
Tha Morningstar Rating is calculated for funds with at least a three-year history.
It is calculated based on a Morningstar Risk-Adjusted Return measure that
accounts for variation in a funds monthly performance, placing more emphasis
on downward variations and rawarding consistent performance. The top 10% of
funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next
35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive
1 star. The Overall Morningstar Rating for a mutual fund is derived from a
weighted average of the performance figures associated with its three-, five-
and 10-year (if applicablel Morningstar Rating metrics.

Please note that some Morningstar proprietary calculations, inclading the
Morningstar Rating, may be calculated based on adjusted historical returns )pre
inception returnsl. If the extended performance rating is in effect, the “stars’ are
represented as unshaded stars. For each mutual fund with at least a three-year
history, Morningstar calculates a Morningstar Rating based on a Morningstar
Risk-Adjusted Return measure that accounts for variation in a fund’s adjusted
monthly performance, placing more emphasis on downward variations and
rewarding consistent performance. The top 10% of funds in each category
receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the
next 22.5% receive 2 stars and the bottom 10% receive 1 star. This investment’s
independent Morningstar Rating metric is then compared against the open-end
mutual fund universe’s actual performance breakpoints to determine its
extended performance rating. The Overall Morningstar Rating for a mutual fund
is derived from a weighted average of the actual performance figures
associated with its three-, five- and 10-year (if applicablel Morningstar Rating
metrics.

Morningstar Return rates a mutual fund s performance relative to other funds in
its Morningstar Category. It is an assessment of a fund’s excess return over a
risk-free rate (the return of the 90-day Treasury Bill), after adjusting for all
applicable loads and sales charges, in comparison with the mutual funds in its
Morningstar Category. In each Morningstar Category, the top 10% of funds earn
a High Morningstar Return (HIGH), the next 22.5% Above Average (+AVG), the
middle 35% Average (AVG), the next 22.5% Below Average (-AVG), and the
bottom 10% Low (LOW). Morningstar Return is measured for up to three time
periods (three-, five-, and 10 years[ These separate measures are then
weighted and averaged to produce an overall measure for the mutual fund.
Funds with less than three years of performance history are not rated.

Morningstar Risk evaluates a mutual fund’s downside volatility relative to that
of other funds in its Morningstar Category. It is an assessment of the variations
in a fund’s monthly returns, with an emphasis on downside variations, in
comparison with the mutual funds in its Morningstar Category. In each
Momingstar Category, the 10% of funds with the lowest measured risk are
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described as Low Risk (LOW), the next 22.5% Below Average (-AVGL the middle
35% Average (AVG), the next 22.5% Above Average )÷AVG), and the top 10%
High (HIGH). Morningstar Risk is measured for up to three time periods three-,
five-, and 10 years). These separate measures are then weighted and averaged
to produce an overall measure for the mutual fund. Funds with less than three
years of performance history are not rated.

It pre-inception data is included in the analysis, it will be graphed.

Morningstar Analyst Rating
The Morningstar Analyst Rating is not a credit or risk rating. It is a subjective
evaluation performed by the mutual fund analysts of Morningstar, Inc.
Morningstar evaluates funds based on five key pillars, which are process,
performance, people, parent, and price. Morningstar’s analysts use this five
pillar evaluation to identify funds they believe are more likely to outperform over
the long term on a risk-adjusted basis. Analysts consider quantitative and
qualitative factors in their research, and the weighting of each pillar may vary.
The Analyst Rating ultimately reflects the analyst’s overall assessment and is
overseen by Morningstar s Analyst Rating Committee. The approach serves not
as a formula but as a framework to ensure consistency across Morningstar’s
global coverage universe.

The Analyst Rating scale ranges from Gold to Negative, with Gold being the
highest rating and Negative being the lowest rating. A fund with a Gold rating
distinguishes itself across the five pillars and has garnered the analysts’ highest
level of conviction. A fund with a Silver rating has notable advantages across
several, but perhaps not all, of the five pillars-strengths that give the analysts a
high level of conviction. A Bronze-rated fund has advantages that outweigh the
disadvantages across the five pillars, with sufficient level of analyst conviction
to warrant a positive rating. A fund with a Neutral rating isn’t seriously flawed
across the five pillars, nor does it distinguish itself very positively. A Negative
rated fund is flawed in at least one if not more pillars and is considered an
inferior offering to its peers. Analyst Ratings are reevaluated at least every 14
months.

For more detailed information about Morningstar’s Analyst Rating, including its
methodology, please go to http://corpsrate.morningstar.com/us/documents/
MethodologyDocuments/AnalystRatingforFundsMethodslogy.pdf.

The Morningstar Analyst Rating should not be used as the sole basis in
evaluating a mutual tund. Morningstar Analyst Ratings are based on
Morningstar’s current expectations about future events; therefore, in no
way does Morningstar represent ratings as a guarantee nor should they
be viewed by an investor as such. Morningstar Analyst Ratings involve
unknown risks and uncertainties which may cause Morningstar’s
expectations not to occur or to differ significantly from what we
expected.

Risk Measures
The risk measures below are calculated for funds with at least a three- year
history.

Standard deviation is a statistical measure of the volatility of the fund’s returns.

Mean represents the annualized geometric return for the period shown,

The Sharpe ratio uses standard deviation and excess return to determine reward
per unit of risk.

Alpha measures the difference between a funds actual returns and its expected
performance, given its level of risk (as measured by beta). Alpha is often seen as
a measure of the value added or subtracted by a portfoito manager.

Page lit at 13

Beta is a measure of a fund’s sensitivity to market movements. A portfolio with
a beta greater than 1 is more volatile than the market, and a portfolio with a
beta less than 1 is less volatile than the market.

R-squared reflects the percentage of a fund’s movements that is explained by
movements in its benchmark index, showing the degree of correlation between
the fund and the benchmark. This figure is also helpful in assessing how likely it
is that alpha and beta are statistically significant.

Best fit index: Alpha, beta, and R-squared statistics are presented for a broad
market index and a ‘Best fit’ index. The Best-Fit index identified in this report
was determined by Momingstar by calculating R-squared for the fund against
approximately 100 indexes tracked by Morningstar. The index representing the
highest R-squered is identified as the best-fit index. The best-fit index may not
be the fund’s benchmark, nor does it necessarily contain the types of securities
that may be held by the fund.

Risk measures calculated using pre-inception data, if included in the
analysis, will be presented in italics.

Asset Allocation
The weighting of the portfolio in various asset classes, including ‘Other’ is
shown in the table. ‘Other’ includes security types that are not neatly classified
in the other asset classes, such as convertible bonds and preferred stocks.

In the table, allocation to the classes is shown for long positions, short
positions, and net (long positions net of short) positions. These statistics
summarize what the managers are buying and how they are positioning the
portfolio. When short positions are captured in these portfolio statistics,
investors get a more robust description of the funds’ exposure and risk.

Most managed product portfolios hold fairly conventional securities, such as
long positions in stocks and bonds. Other portfolios use other investment
strategies or securities, such as short positions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional securities, while others have unique return
and risk characteristics.

Most portfolios take long positions in securities. Long positions involve buying
the security outright and then selling it later, with the hope that the security
price rises over time. In contrast, short positions are taken to benefit from
anticipated price declines. In this type of transaction, the investor borrows the
security from another investor, sells it end receives cash, and then is obligated
to buy it back at some point in the future. If the price falls after the short sale,
the investor will have sold high and can now buy low to close the short position
and lock in a profit. However, if the price of the security increases after the
short sale, the investor will experience losses by buying it at a higher price than
the sale price.

The strategy of selling securities short is prevalent in specialized portfolios,
such as long-short, market-neutral, beer-market, and hedge funds. Most
conventional portfolios do not typically short securities, although they may
reserve the right to do so under special circumstances. Funds may also short
derivatives, and this is sometimes more efficient than shorting individual
securities. Short positions produce negative exposure to the security that is
being shorted. This means that when the security rises in value, the short
position will fall in value and vice versa. Morningstar’s portfolio statistics will
capture this negative exposure. For example, if a fund has many short stock
positions, the percent of assets in stocks in the asset allocation breakdown may
be negative. Funds must provide their broker with cash collateral for the short
position, so funds that short often have a large cash position, sometimes even
exceeding lOOtt cash.
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Note that all other portfolio statistics presented in this report are based on the
long holdings ot the fund only.

Style Analysis
The Morningstar Style Box reveals a fund’s investment style as of the date
noted on this report.

For equity funds the vertical axis shows the market capitalization of the stocks
owned and the horizontal axis shows investment style (value, blend, or growth).

For fixed-income funds, the vertical axis shows the credit quality of the bonds
owned and the horizontal axis shows interest rate sensitivity as measured by a
bond’s effective duration.

Morningstar seeks credit rating information from fund companies on a periodic
basis (e.g., quarterly). In compiling credit rating information Morningstar accepts
credit ratings reported by fund companies that have been issued by all
Nationally Recognized Statistical Rating Organizations )NRSROs). For a list of all
NRSROs, please visit
http://ww.sec.gov/divisions/marketreg/ratingagency.htm. Additionally,
Morningstaz accepts foreign credit ratings from widely recognized or registered
rating agencies. If two rating organizations/agencies have rated a security, fund
companies are to report the lower rating; if three or more
organizations/agencies have rated a security, fund companies are to report the
median rating, and in cases where there are more than two organization/agency
ratings and a median rating does not exist, fund companies are no use the lower
of the two middle ratings. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An NRSRD or rating agency
ratings can change from time-to-time.

For credit quality, Morningstar combines the credit rating information provided
by the fund companies with an average default rate calculation to come up with
a weighted-average credit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used by a leading
NRSRO. Bond funds are assigned a style box placement of “low”, “medium”, or
“high’based on their average credit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined to be less than
“BRA-”; medium are those less than “M-’, but greater or equal to “BBB-”; and
high are those with a weighted-average credit quality ot “AA-” or higher. When
classifying a bond portfolio, Morningstar first maps the NRSRO credit ratings of
the underlying holdings to their respective default rates (as determined by
Morningstar’s analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average default rate for the entire
bond fund. Finally, Morningstar maps this average default rate to its
corresponding credit rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains trom fund companies the
average effective duration. Generally, Morningstar classifies a fixed-income
fund’s interest-rate sensitivity based on the effective duration of the
Morningstar Core Bond Index )MCBI), which is currently three years. The
classification of Limited will be assigned to those funds whose average
effective duration is between 25% to 75% of MCBI’s average effective duration;
funds whose average effective duration is between 75% to 125% of the MCBI
will be classified as Moderate; and those that are at 125% or greater of the
average effective duration of the MCBI will be classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund companies the
average effective duration. In these cases static breakpoints are utilized. These
breakpoints are as follows: )i) Limited: 4.5 years or less; (if Moderate: more
than 4.5 years but less than 7 years; and 1W) Extensive: more than 7 years. In
addition, for non-US taxable and non-US domiciled fixed income funds static
duration breakpoints are used: )i) Limited less than or equal to 3.5 years; Iii)

Moderate: greater than 3.5 and less than equal to 6 years; (hi) Extensive: greater
than 6 years.

Equity Portfolio Statistics
The referenced data elements below are a weighted average of the long equity
holdings in the portfolio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stocks in the underlying fund’s portfolio. The P/E ratio of a stock is
calculated by dividing the current price of the stock by its trailing 12-months’
earnings per share. In computing the average, Morningstar weights each
portfolio holding by the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund’s portfolio. Price/cash-flow shows the ability of a business
to generate cash and acts es a gauge of liquidity and solvency.

The Price/Book ratio is a weighted average of the price/book ratios of all the
stocks in the underlying fund’s portfolio. The P/B ratio of a company is
calculated by dividing the market price of its stock by the company’s per-share
book value. Stocks with negative book values are excluded from this calculation.

The geometric average market capitalization of a fund’s equity portfolio offers a
measure of the size of the companies in which the mutual fund invests.

Fixed-Income Portfolio Statistics
The referenced data elements below are a weighted average of the long fixed
income holdings in the portfolio.

Duration is a time measure of a bond’s interest rate sensitivity. Average
effective duration is a weighted average of the duration of the underlying fixed
income securities within the portfolio.

Average effective maturity is a weighted average of all the maturities of the
bonds in a portfolio, computed by weighting each maturity date by the market
value of the security.

Average weighted coupon is generated from the fund’s portfolio by weighting
the coupon of each bond by its relative size in the portfolio. Coupons are fixed
percentages paid out on a fixed-income security on an annual basis.

Average weighted price is generated from the fund’s portfolio by weighting the
price of each bond by its relative size in the portfolio. This number reveals if the
fund favors bonds selling at prices above or below face value (premium or
discount securities, respectively). A higher number indicates a bias toward
premiums. This statistic is expressed as a percentage of par (face) value.

Credit quality breakdowns are shown for corporate-bond holdings and depict the
quality of bonds in the underlying portfolio. The report shows the percentage of
fixed-income securities that fall viithin each credit quality rating as assigned by
an NRSRD. Bonds not rated by an NRSRO are included in the not rated )NR)
categoty.

Turnover Ratio is a decent proxy for how frequently a manager trades his or her
portfolio. The inverse of a fund’s turnover ratio is the average holding period for
a security in the fund. As turnover increases, a fund’s brokerage costs typically
rise as well.

Operations
Purchase constraints denote if a mutual fund has any of the following qualities:
Qualified Access (A), Institutional )T), Closed to New Investments, (C) or Closed
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to All Investments (Li. Because these qualities can all act as restrictisns and/sr
requirements for investment, thoy are grouped together.

Potential capital gains exposure is the percentage of a mutuel fund’s total
assets that ropresents capital appreciation.

Fees and Expenses
Prospectus Gross Expense Ratio reflects the annual percentage of a fund’s
assets paid out in expenses. Expenses include management, 12B-1, transfer
agent and all other asset-based fees associated with the funds daily
operations and distribution, with the exception of brokerage commissions. It
does not reflect expenses that have been reimbursed by the investment advisor,
reductions from brokerage service arrangements or other expense offset
arrangements.

Prospectus Net Expense Ratio reflects actual expenses paid by the fund as well
as any voluntary waivers, reductions from brokerage service arrangements and
any other expense offset arrangements.

Investment Risks

International/Emerging Market Equities: Investing in international securities
involves special additional risks. These risks include, but are not limited to,
currency risk, political risk, and risk associated with varying accounting
standards. Investing in emerging markets may accentuate these risks.

Sector Strategies: Portfolios that invest exclusively in one sector or industry
involve additional risks. The lack of industry diversification subjects the investor
to increased industry-specific risks.

Non-Diversified Strategies: Portfolios that invest a significant percentage of
assets in a single issuer involve additional risks, including share price
fluctuations, because of the increased concentration of investments.

Small Cap Equities: Portfolios that invest in stocks of small companies involve
additional risks. Smaller companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies. Historically, smaller-
company stocks have experienced a greater degree of market volatility than the
overall market average.

Mid Cap Equities: Portfolios that invest in companies with market capitalization
below $10 billion involve additional risks. The securities of these companies
may be more volatile and less liquid than the securities of larger companies.

High-Yield Bonds: Portfolios that invest in lower-rated debt securities
(commonly referred to as junk bonds) involve additional risks because of the
lower credit quality of the securities in the portfolio. The investor should be
aware of the possible higher level of volatility, and increased risk of default.

Tax-Free Municipal Bonds: The investor should note that the income from tax-
free municipal bond funds may be subject to state and local taxation and the
Alternative Minimum Tax.

Bonds: Bonds are subject to interest rate risk. As the prevailing level of bond
interest rates rise, the value of bonds already held in a portfolio declines.
Portfolios that hold bonds are subject to declines and increases in value duets
general changes in interest rates.

HDLDRs: The investor should note that these are narrow industry-focused
products that, if the industry is hit by hard times, will lack diversification and

possible loss of investment would be likely. These securities can trade at a
discount to market price, ownership is of a fractional share interest, the
underlying investments may not be representative of the particular industry, the
HOLDR might be delisted from the AMEX if the number of underlying companies
drops below nine, and the investor may experience trading halts.

Hedge Funds: The investor should note that hedge fund investing involves
specialized risks that are dependent upon the type of strategies undertaken by
the manager. This can include distressed or event-driven strategies, long/short
strategies, using arbitrage (exploiting price inefficiencies), international
investing, and use of leverage, options and/or derivatives. Although the goal of
hedge fund managers may be to reduce volatility and produce positive absolute
return under a variety of market conditions, hedge funds may involve a high
degree of risk and are suitable only for investors of substantial financial moans
who could bear the entire loss of their investment.

Bank Loan/Senior Debt: Bank loans and senior loans are impacted by the risks
associated with fixed income in general, including interest rota risk and default
risk. They are often non-investment grade; therefore, the risk of default is high.
These securities are also relatively illiquid. Managed products that invest in
bank loans/senior debt are often highly leveraged, producing a high risk of
return volatility.

Exchange Traded Notes (ETNs(: ETNs are unsecured debt obligations. Any
repayment of notes is subject to the issuer’s ability to repay its obligations.
ETNs do not typically pay interest.

Leveraged ETFs: Leveraged investments are designed to meet multiples of the
return performance of the index they track and seek to meet their fund
objectives on a daily basis (or other time period stated within the prospectus
objective). The leverage/gearing ratio is the amount of excess return that a
leveraged investment is designed to achieve in comparison to its index
performance (i.e. 200%, 300%, -200%, or -300% or 2X, 3X, -2X, -3X).
Compounding has the ability to affect the performance of the fund to be either
greater or less than the index performance multiplied by the multiple stated
within the funds objective over a stated time period.

Short Positions: When a short position moves in en unfavorable way, the losses
are theoretically unlimited. The broker may demand more collateral and a
manager might have to close out a short position at an inopportune time to limit
further losses.

Long-Short: Due to the strategies used by long-short funds, which may include
but are not limited to leverage, short selling, short-term trading, and investing in
derivatives, those funds may have greater risk, volatility, and expenses than
those focusing on traditional investment strategies.

Liquidity Risk: Closed-end fund, ETF, and HOLDR trading maybe halted due to
market conditions, impacting an investor’s ability to sell a fund.

Market Price Risk: The market price of ETFs, HDLDRs, and closed-end funds
traded on the secondary market is sub(ect to the forces of supply and demand
and thus independent of the NAy. This can result in the market price trading at
a premium or discount to the NAy, which will affect an investor’s value.

Market Risk: The market prices of ETFs and HDLDRs can fluctuate as a result of
several factors, such as security-specific factors or general investor sentiment.
Therefore, investors should be aware of the prospect of market fluctuations and
the impact it may have on the market price.

Target-Date Funds: Target-date funds typically invest in other mutual funds and
are designed for investors who are planning to retire during the target date year.

©dste Mnrnrngatar ait eights yaoatvrd The information, data, analyana and nrinions aontainnd herein Ill rnvluda lbs nanfidantial and yroyriatary itfaonatitn of Memingotar 121 may inoluda, or be dariund from, amount
inlatmalinn praaidsd by yaur finanoral advisor which nannat ds vsrifind by Marningatar, 131 may nat bn natrod or rndiatribatad, 141 do nat nanatituos invsstmntt advion affnrad by Mnmitgntat. 151 ate providad aninly fat
informational yutpoaaa and thnrnforn are not an offar to bay or sail a annuttty. and let am not watrantad to bn ortrnot. oomylnon or a000rats essays as ooharwrso ooguitnd by boo, Momingator shall not Sn rnopotaibfn lot any
trading dnoiotona, damagas or other losses assalOing toom, or mslaosd to, this information, data. mnalynno at oytnions or thnit ass This sport is supplnmnnoal saint litaroturn If apylinabln it must Sn prsnadnd at annamyantad
by a yroasolus, at sqaiaalsot and diotbasams atatsmsnO

*UBS

20



Release date 01-31-2016 Page t3eti3

The funds target date is the approximate date when investors expect to begin
withdrawing their money. A target-date funds investment objective/strategy
typically becomes more conservative over time, primarily by reducing its
allocation to equity mutual funds and increasing its allocations in fixed-income
mutual funds. An investor’s principal value in a target-date fund is not
guaranteed at any time, inclading at the fund’s target date.

High double- and triple-digit returns: High double- and triple-digit returns were
the result of extremely favorable market conditions, which may not continue to
be the case. High returns for short time periods must not be a major factor when
making investment decisions.

Benchmark Disclosure

no event will MSCI have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) relating to any use of
this information.

Russell 1000 Growth TR USD
Tracks the companies within the Russell 1000 with higher price-to-book ratios
and higher forecasted growth values. The constituents displayed for this index
are from the following proxy: iShares Russell 1000 Growth.

S&P500TRUSD
A market capitalization-weighted index composed of the 500 most widely held
stocks whose assets and/or revenues are based in the US; it’s often used as a
proxy for the stock market. TR (Total Return) indexes include daily reinvestment
of dividends. The constituents displayed for this index are from the following
proxy. iShares Core S&P 500.

Barclays Govt/Corp 1 Yr Duration TR USD
Description unavailable.

Barclays US Agg Bond TR USD
This index is composed of the BarCap Government/Credit Index, the Mortgage-
Backed Securities Index, and the Asset-Backed Securities Index. The returns we
publish for the index are total returns, which includes the daily reinvestment of
dividends. The constituents displayed for this index are from the following
proxy: iShares Core US Aggregate Bond.

Barclays US Universal TR USD
BarCap U.S. Universal Bond Index: The U.S. Universal Index mirrors the
increasingly popular “Core Plus” choice sat used by many U.S-dollar investors.
It is the union of the U.S. Aggregate Index, the U.S. High Yield Corporate Index,
the 144A Index, the Eurodollar Index, the Emerging Markets Index, the non
ERISA portion of the CMBS Index, and the CMBS High Yield Index. Municipal
debt, private placements, and non-dollar- denominated issues are excluded from
the Universal Index.

BefAML USD LIBOR 3 Mon CM
The BofA Merrill Lynch USD LIBDR 3 Month Constant Maturity Index represents
the London intrabank offered rate )LIBDR) with a constant 3-month average
maturity. LIBOR is a composite of the rates of interest at which banks borrow
from one another in the London market.

Citi WGBI NonUSD USD
A market-capitalization weighted index consisting of the government bond
markets of the following countries: Australia, Austria, Belgium, Canada,
Denmark, Finland, France, Germany, Italy, Japan, Netherlands, Spain, Sweden,
Switzerland, and United Kingdom. Country eligibility is determined based upon
market capitalization and investability criteria. The index includes all fixed-rate
bonds with a remaining maturity of one year or longer and with amounts
outstanding of at least the equivalent of US$25 million. Government securities
typically exclude floating or variable rate bonds.

MSCI EAFE NR USD
This Europe, Australasia, and Far East index is a market-capitalization-weighted
index of 21 non-U.S., industrialized country indexes.

S&PIL.STA Leveraged Loan TR
Description unavailable.

USTREAS T-Bill Auction Ave 3 Mon
Three-month T-bills are government-backed, short-term investments considered
to be risk-free and as good as cash because the maturity is only three months.
Morningstar collects yields on the T-biII on a weekly basis from the Wall Street
Journal.

This disclosure applies to all MSCI indices: Certain information included herein
is derived by Morningstar in part from MSCI’s Index Constituents (the “Index
Data”). However, MSCI has not reviewed any information contained herein and
does not endorse or avpress any opinion such information or analysis. MSCI
does not make any express or implied warranties, representations or guarantees
concerning the Index Data or any information or data derived therefrom, and in -
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ohareo, when sold ormdeemed may be worth more or less than
their original cost
Cvrrent perfonnance maybe lower or higher than return data
gooted herein. For performance data corrent to the most recent
month-end please raY 060-662-7447 or visit www vangoardcom

Fees aod Expanses
Food Expeoses

Maoagement feet %

Eypeooe Ratio %

1251 Eopenoe %

Risk and Return Profile
Dbr 5°r tOYr

l3Bt funds 218 faced gpo fends

Momingotar Ratiog’tm 4* 4* —

Cash
US Stocks
Noo-US Stocko
Boo do
Other/Not Cltfd

Total
003

Long % Short % Share Chg Share Holdings
since Amosnt 003 Total Stocks .0 Total F;sed Income,

0.33 0.33 000 it ttit 3% turnover RatIo
96.97 98.97 0.00

e 68 mil Apple Inc
070 0,70 000 y 98 mu Microtoft Corp
000 0.00 000
000 000 000

St mil Exoon Mobil Corporation
115 mil General Electric Co

10000 10000 0.00
® 34mi1 aehesoe&Johnson

0 05 Eqaity Style Porttolio Staelatins Pos Rd Re
Av lodea at

NA ‘ ‘

‘ P/ERatioTTM 190 1.00 1.03
1 P/CRatieTTM ItS 1.00 1.03

E P/B Ratie TTM 2.7 1 00 6 52
GeoAugMetCap 73727 100 075

0 SmI

Momlogotar Riok Aog Avg —

__________________________________

Fixed-lenome StyleMorningstar Retorn Mog iAog
— Ii,’ rev cv Aog EN Matorit

3Yr 5Yr tOYs i Avg Elf Doration
Stoodard Deoiation NAV 1004 11.96 — I I Avg Wtd Coopon
Staodard Deniation MKT 1069 11.69 — A Avg Wtd Price
Meao NAV 11.25 10.87 — E
MeaoMKT 1126 1085 —

Sharpe Ratio 103 0.92 — Credit OaalitR Breakdown —

AM
Stasdard lsden Best y,1 Index

AA

ii Net
Aocets

3.27
247
161
1 R4
156

145

1 41

1.35

1 32

1.28

1 26

1 26
120
1.18

1.11

S mil Amaoen.com Inc
57 mil Wello Fargo & Co
45 md JPMorgen Chooe & Co
28 mil Facohook Inc Claoo A
2t mil Rerhohire Hatbawoy Inc Clasa B

4 mil AlpEahat Inc Claoo A
4 mil Alphabet Inc Claoo C Capital Stock

33 nil yrocter & Gamble Co
75mi1 AT&Tlnc
75 mil Pfioer Inc

— A

100
10600

MPO Otatichcc
NYY

Alpha
Beta
A- Sg o a red

12-Moeth Yield
Pcteotiol Cap C-aino Eop

Leveraged
Lexerage Type
Leverage %
Trimary Proopectoo Benchmark

— BOB
— BO

Below B
NO

No

Senior Woighboqs

— ‘I, Cpclicat
Bond % fl Basic Materielo

—
Contomer Cyclical

—
Fioaocial Sewiceo—
Real Estate

— w Sensitieo

fl Commooication Seroicea

- fl Energy

— f.] lndootrialo
j] Technology

Oroor ‘s Re Srd Odes
Unloosen

99.3 1,00 Coeocmer Defenaiye
05 1 00 Healthcare
0.3 1.00 U Utilities

— Regioeal Esposare

100.00 AmBricat
S&P 500 TA 050 Greater Eorope

Greater Asia

Stocks 00

31,3

2.6
11.2
152
22

40,1
42

65

106
106

26.6

10,0
157

30

eel Srd lsdnn

1,00
1 00
100
100
1.00

1,00
100
1.00
100
1.00

1,80
1.00
1.00
1 00

Opeeatioeo

Family: Vangoard Ticker VOG Prem/Discoont. 0.00
Manager Michael Boek Incepf: 09-07-2010 Mkt Price 17775
Tenore: 24.2 Yearo Expiration Data — Base Currency’ 050
Total Asoeto $40,105 9 mil Eychaoge. NYSE ARCA Legal Stroctore. Open Ended Inoeatmeot Company
Shares Ootstaoding. 22628 mil NAV 17775 Backing Bank Vangoard Groop Inc
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Pedormeece 0131-2016
Quarterly Returns

2014

2015
2016

Tra no Returns I

Sod Mkt 12-31-15 -0.36
Std NAV 12-31-15 -021

Mkt Total Ret -655
NAV Total Ret -680

+/-SOd loden 5.14
+/-Catlnden 5.14

% Rook Cat —

No in Cat

Fees and Expenses
Fund Expenses

Managoment Foes %
Enpenna Ratio %
t2bl EoFeroe%

Rink and Retsint Pnflk

Morningatar Ratinotm
Morningstas Risk
Morningstar Return

Standard Deniation NAV
Standard Deniation MKT
Mean NAV
Mean MKT
Shorpe Ratio

Leuoroge Type
Leunragn %

Operatinos

Family:
Managor:
Tenare:
Total Assets:
Shoses Outstanding

3+r tYs aYe Incest

— 340 — -063
— 357 — -055

126 107 — -1.20
122 191 — -1.23

338 2.46 — —

330 2.40 — —

Cash
US Stockt
Non-US Stocks
Bonds

— Other/Not CIsId

005
0.09

NA

JYr 5Yr tonr
ttt tunds 593 tundo 342 funds

4* 4* —

rtAng Aug —

+Ang +Ang —

3Yr tffr tonr
1250 15.13 —

1244 15.04 —

122 1.91 —

1.26 107 —

015 0.20 —

Vanguard
Christine Franquin
30 Years
S20,022 0 mil
00097 mil

VEA
07 -2 0-2007

NYSE ARCA
3404

Setter Wninhtinns

Ri Cyclical
Basic Materisln
Consumer Cyclical

0 Financiel Services
Real Estate

tOOktOoOtt

w Seositien

fi Cummunicstinn Services

fl Energy

j Industrials
j Techcslngy

— Detensioe

Consumer Oefnnninn

O Hsalthcsre

U Utilities

Prom/Discount
Mkt Psice
Base Currency
Legal Structure
Backing Bank

Pertnrmance Qsaetite
Iwithin cuiesorni

History

Mkt Total Ret 0%
NAY Total Ret 0%
+7- Standard Indee
+/- catesory lndea
0% Rank Cat
No of Funds in cat
Aug Prem/Discount 0%

In Net
uooers

169
1 40
134
1.20
112

0.70
076
075
075
073

072
0.70
060
068
064

Rei Std Irdee

0.98
104
1.11
0 09
0 97

0.64
007
000
1.17
080

1.12
110
120
090

©Osts Motringatar us Rights Reserued The intonation, data, analyses and apirraes toetaiaed herein ti include the soetidnorial and nronrietao intonoasan of Msmin5etar, 121 may irnlude. nr be derives from, amount
rntormedoo rovrded uy your tinanoral adursar whioh oenrot be uentied by Mamiegstar, 131 may tarts osyred ar rndintrrbuted, 141 donor oaastrture macsmear advice offered uy Mamingstsr, 101 are nrouidou solely tar
intormadonal nurnasss srd therefore sre eaten oven rs buy or sell a seouriff, end 101 are not warranted to be torrent oomnlrie or aonuraOe Esoepo as otherwise required dy law, Momiestar shall noise restrsrdle ton any
trading deorsians, damages at other asses resulting from, or related to, this rotarmadon, dara, snsiyrer or opiniOn5 or their one This renorn in eunnlemeatal sales literature If artlioadle if must be nreoeded or a000mtonird
bya yroseotus, or equrualent, and disolasure statement
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Release date Ot-3t-20t6 Page3at 19

Vanguard FTS £ Developed IVI a rkets ETF Deorall Morningstor Rating5M Standard Index Categnry tndex Mnmingstar Cat

MSCI ACWI Es MSCI ACWI Es Foreign Large Blend(US D) 681 Tsnnign Large Blend USA NB USO USA NB USO

• •.‘:• : •‘ ri •

tctQn godOn gtd5tt OrhQrr notal% ‘ ‘ ,

‘ ta :
‘

‘

!,

0.43 4.25 -6.05 -414 -571 ‘ .

554 103 -994 392 -021
I ‘ ‘

— — —

Isansheest Styta
Eaity
Stock 0%

Oeawth at stn.ten

— Vsog’jard Fy50 Deorfaped
40% Matheto ETF

9.409
— Category Auenage

10, t 04
— Standard odes

8,771

Subadioed uosobod:sod

30-day SEC Yield — —

.

, . . .

. 20%

,

flH.

2t05 2000 ney 7000 20a9 2010 2011 2912 2903 2014’ 2ntot-to

— —
— -4065 27.49 0.35 -12.30 1856 2103 -590 -030 -553

— — — -4t,25 2934 047 -1257 10.60 22.12 -5.71 -021 -5.74
— —

— 4.20 -13.11 -2.00 1.14 177 603 -104 545 1.06
—L — 420 ,t3tt -268 114 177 603 184 545 1.06

— — 6 100 70 42 tO, 25’ 03’ 37’—

—[ — — tO 29 15’ 13, t8L 17 19 20 —
—

— 028’ BSt 0.10 002 i 027 921 0.10 906 006 —

Portlolto Aeelyntn 12-31-2015
Asset Allaoati as % ti.SO.ZOt b Not

Pedarmaeos Dieolaaa,s
The Ovum/I Mornrnyutar Ratioy is based on onk-adjuoted returns,
derived from a weighted average of the three-, hve-, and tO-year
yf applicable) Mornrrystar melons
The performance daOa quoted represents past performance and
does oat guarantee future results The roveotment return and
principal value of an rnventmeot wrY yoctuate, thus an inventor’s
uharen, when sold or mdeemnd, may he worth more or less than
their ooginai coot
Current yedomraoce maybe lower an higher than return data
quoted herein. For performance data current to the most recent
month-end gieaoe can 8-0y2-7447 or visit mono vanguard com

Long 0% Shoes N

150 0.00
0.54 0.00

9694 0.00
0.00 0.00
102 000

150
0.54

9694
0.00
102

Siam h9 snam +0 dns
anon Amount ShOt torai Storks, 10 total Fees Income,

50th 0% turnover Rat.o

e 12 md Nestle SA

e 3 mil Roche Holding AG Dinidend Right Ce

S 0 mil Nouartis AG

5 10 mil Toyota Motor Corp
76 mil HSBC Holdings PLC

5 7 mil Noun Ncrnisk A/SB

5 7 mil Commonwealth Bank at Auotralia

5 3 mu Bayer AG

8 7 mu British Ametican Tobacco PLC
3 mu Anheuser-Busch lnbeu SA

19 mu GlauoSmuthKline PLC

S 4 mu Sanofi SA

S 71 mil BPPLC

® 8 mil Total SA

S 15 mil Royal Dutch Shell PLC Clans A

Total 100.00 100.00 BOO

Eqaiiy Style Perttnuin Statistics frf te Re
. .

. Au3 indea Cat

, P/C Ratio UM 0 0 1.00 0.04

‘

I P/ERaY0FFM 149 104 094

j P/BRatioHM 16 100 231
I

,, DenAugMktCap 20009 gg5 079
,_________ 6 $mil

Fiand-isoame Style

rrro,r-, an Avg ER Maturity —
Aug ER Dusation —

‘ Aug Wtd Coupen —
6 Ang Wtd Price —

credit Osatite Oeeakdswe — Oond %
AM —

AA —

A —

880 —
89 —

RelawB —
NR —

MPT Statiotico Standard indoa Oeot Fig irdee
NAY
Alpha 3.34 —

Beta 007 —

R-SRuared 95.71 —

12-Month Yield —

Potential Cap Gains Esp —

Leueragad No

Primary Prospectus Benchmaok FF50 Den All Capon
US Transition NB

USD

— eeejsau Espnwro Stoco N Re: sod tndoo

10000 Amoricao 1 0 0.21
GoaaterEumpe 602 1.10
Gsaster Asia 300 0.94

Stocks N

44.6

7,3
129
20 9
34

28,8

48
47

121
72

26,6
11.8
11.5
33

Ticker
In cv p0
Espiration Date
Eochonge’
NAV

014
3460
USO
Open Ended Inuentmont Company
Vanguatd Group Inc
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MflRNINGSTAA

Vanguard Mid-Cap ETF (USD)

Perlonnance 91-31-2916

Quaaarly Returns st Ott 2nd Ott Sed Ole 4th Ott Tatal t

2014 328 451 -1.15 863 1336
2015 420 -1.18 -7.45 3.44 -1.34
2016 — — — — -7.44

Overall Mamingstar Ratingru Standard Index Category mdcv Marningstar Cat

SEP 500 TO USU Russell Mid Cap TA Mid-Cap Bleed
378 Mld-Cdp Blend USO

a9tOB too too too too

Trails5 Rnaunna t hr 2 Yr 5 Yr tO Yr locept
Std Mkt 12-31-15 1.35 — 11.51 7.88 9.04
Std NAV 12-31-15 -1.34 — 11 52 789 9.04

Mkt Txtal Ret -6 99 9.52 9 29 6 48 8 26
NAV Txtal Ret -6 85 9.58 9 31 6 48 6 27

+1- Std Index -618 -172 -1 60 0.08 —

i/- Cat Index 6 54 0 39 -0 17 -0.25 —

%Rar.kCat — — — —

NoinCat — — — —

turs’d’oed ansuoa’d’axd

30-day SEC Yield 1 45 —

[N
0t00,tOO1tOO

lesasemeet Styto
Equity
Stock %

task
tOk Growth at 91t,Ota
bOk

— Vangaard Mid-Cap ETF
40k 22.559

— Categaty Axerage
zak 23,247

— Staodatd Index

tx
28,183

Peetorwasea Oaartila
luo:tr .s cateasryl

History -‘ ru.

Mkt Yxtal Ret lb
NAY Tatal Ret lb
e/ Stardard Irden
xl- Categxry laden

Rank Cat

Na xl Fxrdo in Cat
Axg Prem/Biouxart lb

Padaemavee Disctaevra
The Overall Mxrningotar Rating in based xn nink-ad/xated retamo,
denved from a weighted average of the three-, Yve-, axd tO-year
If ayyhcab/eI Morningntar metrica
The yerfarmance data quoted reycenentu pant yerfermance and
dens not guarantee future renuttn The inventmeot return and
yniociyat value af an investment wih fluctuatw than an invootnrh
nharen, when oold ar redeemed, maybe worth mere nr leon than
their onginat cant.
Current yeryomrance maybe tower or higher than return data
quoted herein. Forperfnrmance data current to the mont recent
month rod, ytnane raY 800-062-7447 or visit www. vanguard cam.

—

_

— i — —

_

l — I: — — —
2905 2090 2907 286t ‘ 2904 2910 ZOtt

‘ 2812* zato 2014 , 2att0t-tt

1407 1348 5.83 -4156 4044 2568 -2.08 1632 3504 1375 -135 -7.61
1403 1369 6.14 -41 79 4049 2557 -1.96 15.98 3515 1379 -134 -7.44
912 -218 065 -479 1402 10.51 -4.08 -802 276 807 -272 -247
138 -157 054 -033 0.01 010 -842 -130 . 038 854 tto , -089

57 42 79 58 . 67 63 68 01 13. 11 —

7 8 28 301 19 16 2B 26 24 25 29, —

004 -001 -003 -006 -001’ 000 Boo 0.02 801’ 081 028 —

Portfolio Analysis 12-31-2015
a

Asset Allocation lb 130-2015 Net

Cash
US Stocks
Non-US Stacka
Oonda
Other/Not Clofd

Total

Fees and Expenses
Eyed Expenses

Management Favo %

Expanse Ratio %
12h1 Enpanaa%

Risk end Return Profile

Morningutar gotlng

Matningstat Risk

Motoingatar Return

Share Ohg
5 lace
112015

00
S
00
EEl

00

Lorg% thort%

031 031 000
9808 9808 000

162 162 0.00
000 000 000
000 000 0.00

10086 10000 0.00

Fort tel Fe.
Aug Irma Cat

199 1.05 1.08
107 093 1.16
24 0.91 533

10647 0.14 1.56

Share Holdings
Amount 365 Total Stocko .2 Total Fioedlrcomn,

tt% Turnaner Rat,o

9 mil Roaa Stores Inc
S mil Fisem Inc
6 mil Electronic Arts Icc

2 mel Roper Techeologito Inc
1 mil Eqainia Inc0.07

0 09

NA

due She ‘“
bar

Ott lands 317 tuado 209 toads

5* 4* 4*
-Aag -Avg Avg

High +Aog +Ang

3Yt SYr tOYn

Eqaity Ssyla Paretolis SeabsHss

- n
‘ PIE RaYoTYM

____________

‘a P/C Ratio TYM

o P/B Ratia TTM
Dcx Avg Mkt Cao

___________

t Smil

91 Net
doonts

0.71

0.68

0 66

0 62
061

060

0.59

0.59

059

056

0 57

0 57

0 56

0.56

0.55

5 7 mil Cotter Corp
9 mil ConAgra Poodo Inc

5 4 mil lacyte Corp
4 mil Royal Carihhean Cruiaea Lb
9 mil Hartford Fanancial Semicea Group

5 4 mil Dr Pepper Srapple Group Icc

5 3 mil MET Bank Corp

5 5 mil Dollar Tree Storeo leo

5 Emil Fidelity Nateonal Information Sem
S mil Edmardo Lifeociercea Corp

Standard Deviation NAV 11 52 1375 17.81
Standard Devaation MKT 1 1.30 1340 1778
MtanNAV 858 931 648
Mean MKT 9.52 9 29 6 48
Sharpe Ratio 0.85 0.71 038

MPT Otariatica Standard lodee test Ft Indea
NYY
Alpha -1.44 —

Beta 099 —

8-Squared 8996 —

2-Mooth Yield 1 59%
Potential Cap Gairia Enp —

Leaaraged No

Fiaed-leccma Sepia

iu’r,ou. Ang Eli Maturity —

Aug ER Duration —

Ang Wtd Coupon —

8 Aug Wtd Price —

Credit Oaaiitt Breakdown — tord Fe

AM —

AA
—

A

080
99

Belom B
NA

Lexarage Type — Raional Eapannea Orson lb Re’ Sad lndoe

Lenarage % 100.00 Americas 98.4 0.99
Primary Orogpectas Benchmark CR57 US Mid Cap Greater Europe 1.2 2.68

TA USO Greater Aoia 0.4 1.30

tp testis en

Sector Waightinas Stocke % Rd tad loden

9, Cyclical 41,9 1,34
Basic Materialo 53 2.01
Coroumer Cyclical 18 2 1.62
Fenancial Semaces 11.6 0.76

0 RealEatate 69 3.10

yw Sensitian 36,9 t,92

fl Cnmmunecatioe Semicea 1.5 0 37

fl Energy 49 070
Industrials 145 1 34

6 Technelogy 15 B 0.85

— Oclnosian 21,3 034
Coeaumep Dafeosiet 7.1 071

0 Healthcere 9 5 000

U Uttletrea 4 8 1 00

Family’ Vanguard Tecker VO Prem/Diacount’ -0.15
Managua Donald Butler locept 01-26-2004 Mkt Price: 110.97
Tenure: 17.8 Yeara Eepiratian Date. — Baoe Currency USD
Total Aooeta $11,957.5 mIl Eychange’ NYSE ARCA Legal Structure Open Ended Inuentmeot Company
Sharea Outotanding 107.46 mIl NAV 111 14 Backing Bank Vanguard Groap Inc
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Fees and Expenses
Fend Expenses

Maragoment Faes %
Expense Ratio %
12b1 Expanse %

Risk and Return Prntile

Msmingstar Ratirg”

Momingxtar Risk
Morningatar Return

Standard Deviation NAV
Standard Deniation MKT
Mean NAV
Mean MKT
Sharpe Ratio

Alpha
Beta
R-Squa red

12-Month Yield
Potential Cap Gains Eop

Leveraged
Leverage Type
Leverage %

o OR

o 09

NA

2Yr evr tovr
608 laide 040 lards 301 lavds

4* 4* 4*
-Avg Avg Avg
*Avg +Avg +Avg

avr ayr toY

1322 1551 19.66
1275 1509 1965
742 0.56 629
7.43 R53 629
ORB 060 0.35

-367
1 05

7546

Primary Proapectuo Benchmark

Cash
US Stocks
Non-US Stocks
Bonds
Other/Not Clofd

Net A Lvvg % Ohvrt A

037 037 0.00
9887 9887 000

0.76 0 76 0.00
000 6.00 000
000 0.00 0.60

10000 0.00

Sham Ch
since
120th

S
S
S
S
S

Seeter Wetthtinns

9, Cyclical
Basic Materials
Conoamer Cyclical

J Fieancial Services

O Real Estate

w Sensitiae

fl Communication Serviceo
fl Energy

Industrials

6 Technology

— Oelensiee
Conoamer Defensive
Heolshcare

U Utilities

Pednenenee Dauflite
lw;rbin camegvr4

History
-

Mkr Toral Rot %
NAY Total Ret N

vi- Standard irdva

+1- Category Irsee

N Rank Car
No ol Fardo in Ear
Avg Piam/Discovot N

A Nvt
Asavta

620
028
027
027
927

O 26
0.26
0 26
0 25
025

025
0 25
O 25
0.24
O 24

Rai Oil index

1.43
1.60
1.29

0 66
5.71

0.87
027

051
1.42
0.81

0.71
O 41
0 74
1.52

00511 Mvrnin5etvr vv vighie flererved tire iniermaevn, dete, aeaiynee enS winner evniained herein ti ievivde the vvstideetiel end pmprienery iniemnatien of Mominarrar, si may inviude yr ye derived from, 0505ani
inlermanien provided ty yvar hnanaiei edaieerwhivh eumnat an veined by Marningetur, i2i may nor Oe copied or rediniribaoed, let ae ear eenesiaie inaeonrrenn edvive offered vi Mamingerar. foi are pmaided rainy for
ivinrnvetirevi r’arvvoo end thn’nrvrn an nec ee over ma bay or cr11 a env’a’iN, and hf am nvt we’rnnred to On asrmot. venrainte or avvareie hovenr as vntneeaaioe requLred of law, Memiegarar ahav nor rv reor500idin iv- any

mg Al mvergm mlamdoth in araeiy meeeareredm eeThmr nanneenallealo vmiei en vpevd -en 2
Oya procreator. a’ vo,,iaelrvi, eva theuioeam eeaaeroreer
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Release date 91-31-2010

Vanguard Small-Cap ETF (USD)

Pedonnance 01-31-2016 -

______

Oaanerly Rviarva tar Ore 2nd Otr 3rd Otr 4th Otr natal ti

2614 260 377 -548 684 7.51
2015 460 -056 -1632 310 -3.65
2016 — — — — -7.65

Trvlingflvtarve tvr 3br tYr tOYr incept

Std Mkt 12-31-15 -3.76 — 1040 7.95 626
Std NAV 12-31-15 -3.65 — 1043 7.95 829

Paye S ottO

Deerall Maruisgetar RatingOM Standard Index Category Index Mareingstur Cal

SW 506 TR USO Russell 2000 TR Small Blend
608 Small Blend USD

1W [I [l IFH wi i Wt WI I II II
tOO 106 i 108 90 99 too I 99 91

Mkt Total Ret -9 07 7 43 8 53 6 29 7.52
NAV Total Ret -966 742 850 6.29 7.52

hi- Std loden -839 -388 -241 -0.19 —

i/- Cat Index 086 131 125 1.37 —

%RackCat — — — —

No.ioCat — — — —

Sabaid’aed Ovaahe’diavd

30-day SEC Yield 1 80 —

Inuesiment State
Eqaiti
Steck N

tOOk
erv 5eewh nfl $10,806

— Yarguard Small-Cap ETF
40k 21,342

— Catagary Average
18 .408

— Standatd Index
2 0, 183

tOk

Padamianee Diecteeeeu
The Overall hdsvvhgstar Ratmg in based no mob-ad/voted retvmr,
devved from a werahted average of the three-, Aye-, and ID-year
If apphcablel Mnroingatar metrics
The performaoce data quoted represents past performance and
dean net guarantee fvtare renaun The ioyestment return and
principal valve sian investment aviS flactaate, then am ioventor’s
shares, when sold or redeemed, maybe worth more or leon than
their original coot
Cvrreot perfnmrance maybe lower or higher than retvrn data
gusted herein Pnrperformance data curmot to the moot recent
mooth-end, please caR RO0-RR2-7447av a’iait www.vaagaavd.cam.

2086 2806 2067’ 2606 2606 20t5 26t1 2102 2513 25t4 26t59r-t6

710 15.77 1.35 -3588 3592 281 -218 1829 3776 7.63 -3.76 -7.55
7.53 15.79 1.27 -3589 3631 2789 -268 18.22 37.88 751 -3.65 -7.65
262 880 -422 100 985 1283 -479 2.22 942 -618 -504 -2.69
298 -257 284 -2.21 914 183 150 187 -182 262 0.76 14

1171’ 9 53 55I 46 50130 88 23 22 —

4 y 13 10 21 14 17 18 10:23 241 —

-608 -011 -9.07 905 -688 -005 . -992 -882 -093 -062 0.02 —

Pertfelto Anelyatx 1231 2015

Asset Alineatien Nt 20-2015

Total 10000

Share holdiogo
umovat 499 Thtl Stocks, 5 Ynral F,vodtnvame,

off Rat:v
2 mil AGL Resources Inc
2 mil Isnis Phatmacauticolo Inc

954,765 Signature Bank
7 mil Duke Realty Corp
4 mil AtihurJ Gallagher & Co

S 6 mil JatBlue Airways Corp

.5 3 mil Spirit AeroSgotems Holdings Icc

5 2 mil Waste Connactiona Inc

5 1 mil lngredicn Inc

5 2 mil Mid-America Apartment Commonitias

5 865,881 United Therapeutics Corp

5 4 mil Cablevroioe Systems Corp Clays A

5 2 mil Mednax Inc
2 mil The Valspar Corp
4 mil Omega Healthcare Investors Inc

Eqeim Stale Peatetie Statistics Parr Re. Re’

hag

idea Cat

: P/DRahaflM 188 0.09 697

I_______ -. PiCRatioUM 04 982 8.95
6 P/8RaL0YTM 26 016 422
. GeaAvg Mkt Cap 2816 0.04 1.98
t Smi

Fieed-tneeme Style

La Avg 6ff Maturity —

Avg Eff Duration —

Avg Wtd Coupen —

E Avg Wtd Price —

Credie Duality Beeakdewn Bond A

AM —

AA —

A —

888 —

86 —

Below B —

NR —

MPr Stat,etics Standard indva 8est Fit index
NAY

1.60%

No

Operatinee

— ntneal Eapeesee Stove N Re Std loden

10000 Americas 99.7 1.60
CRSP US Small Cap Greater Europe 02 0.37

TRUSO Greater Aoia 0.1 051

Stacks N
44-7
42

145
134
126

30,0

33
154
151

203

4.1

116
45

Family’ Vanguard Ticker VB Pram/DiscounT 605
Manager: Michael Buak Incapt. Dl -26-2004 Mkt Price’ 10229
Tenure. 242 Years Expiration Date — Base Currency. USD
Total Assets: $10,590.3 mil Exchange NYSE AREA Legal Structure Open Ended Inveutment Company
Sharea Outstanding. 10366 mil NAV 102.24 Backing Bank Vanguard Graup Inc

26



Release date 01-31-2016 Fage 6 at 10

Standardized and Tax Adjusted Returns Disclosure Statement

The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will
fluctuate; thus an investors shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than return
data quoted herein. For performance data current to the most recent month-end please visit http.//advisor morningstar com/familyinfo.asp

An investment in a money-market vehicle is not insured or guaranteed by the FOIC or any other government agency. The current yield quotation reflects the current
earnings of the money market more closely than the total return quotation. Although money markets seek to preserve the value of your investment at $1.00 per
share, it is possible to lose money by investing in them.

Standardized Returns assume reinuestment of dividends and capital gains. They depict performance without adjusting fot the effects of tauation, but are adjusted to
teflect sales charges and ongoing fund expenses.

If adjusted for taxation, the performance quoted would be significantly reduced. For variable annuities, additional expenses will be taken into account, including
M&E risk charges, fund-level expenses such as management fees and operating fees, contract-level administration fees, and charges such as surrender, contract,
and sales charges.

After-tax returns are calculated using the highest individual federal marginal income tax rates, and do not reflect the impact of state and local taxes. Actual after-
tax returns depend on the investor’s tax situation and may differ from those shown. The after-tax returns shown are not relevant to investors who hold their fund
shares through tax-deferred arrangements such as 401(k) plans or an IRA. After-tax returns exclude the effects of either the alternative minimum tax or phase-out of
certain tax credits. Any taxes due are as of the time the distributions are made, and the taxable amount and tax character of each distribution are as specified by
the fund on the dividend declaration date. Due to foreign tax credits or realized capital losses, after-tax returns may be greater than before-tax returns. After-tax
returns for exchange-traded funds are based on net asset value.

Annualized returns 12-31-2015

Standardized Returns f5/)
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ETF/ETN Detail Report
Disclosure Statement

The Exchange-traded Fund (ETF)/Exchange Traded Note (ETN) Datail report is
supplemental sales literature, and therefore must be preceded or accompanied
by the fund/note’s current prospectus or an equivalent statement. Please read
this information carefully. In all cases, this disclosure statement should
accompany the ETF/ETN Detail Report. Morningstar is not itself a FINRA
member firm. All data presented is based on the most recent information
available to Morningstar.

Exchange Traded Notes (ETN) are unsecured debt obligations of a particular
issuer with returns that generally track the total return of an underlying index.
Unlike standard debt securities, ETNs may not return the principal amount at
maturity and, therefore, depending on the specific terms of the product,
investors could lose all or a substantial portion of their investment based on the
performance of the underlying index. Investors could also lose their entire
investment if the issuer becomes insolvent. UBS Financial Services Inc. does
not guarantee in any way the obligations or the financial condition of any issuer
or the accuracy of any financial information provided by any issuer of ETNo.
ETNs are not traditional investments and investing in ETNs can contain a call
feature which allows the issuer to repurchase the ETN at its option prior to
maturity. If this call feature is exercised, investors may not be able to reinvest
the proceeds received at a comparable rate of return. While ETNs are generally
listed on an exchange, the issuer is not obligated to maintain such listing or to
ensure that there is a secondary market for the ETNo. As a result, there may be
limited or no liquidity in the ETNs and investors should be prepared to hold their
investment to maturity.

EFF/ETN’s trading on a secondary market may trade at, above, or below their
net asset value (NAV) or closing indicative note value. If an ETF/ETNs shares
trade at a price above their NAV they are said to be trading at a “premium.”
Conversely, if they are trading at a price below their NAy, they are said to be
trading at a discount.”

Holding company depository receipts (HDLDRs( are similar to ETF/ETNs, but they
focus on narrow industry groups. HDLDRs initially own 2D stocks, which are
unmanaged, and can become more concentrated due to mergers, or the
disparate performance of their holdings. HDLDRs can only be bought in 1 DD
share increments. Investors may exchange shares of a HDLDR for its underlying
stocks at any time.

The market price noted oe the Detail Report is the price of the ETF/ETN as of the
close of trading on the last business day at month-end. This date is listed at the
top of the Detail Report.

Performance
The performance data given represents past performance and should not be
considered indicative of future results. Principal value and investment return
will fluctuate, so that an investor’s shares, when sold, may be worth more or
less than the original investment. Portfolio statistics change overtime. ETFs,
ETNs and HDLDRs are not FDIC-insured, may lose value, and are not
guaranteed by a bank or other financial institution.

For ETF/ETNs, standardized total return is reflected as of month- and quarter-
end time periods. It depicts performance without adjusting for brokerage
commissions and the effects of taxation, but is adjusted to reflect all actual
ongoing ETF/ETN expenses and assumes reinvestment of dividends and capital
gains. If adjusted, the effects of brokerage commissions and taxation would
reduce the performance quoted.

For HDLDRs, the standardized total return reflects performance at market price,
without adjusting for the effects of taxation or brokerage commissions. These
returns are adjusted to reflect all ongoing expenses and assume reinvestment
of dividends and capital gains. If adjusted, the effects of taxation would reduce
the performance quoted.

The 12-month yield is derived by summing the trailing 12-months’ income
distributions and dividing the sum by the last month’s ending NAy, plus any
capital gains distributed over the same period. Income refers only to interest
payments from fixed-income securities and dividend payoffs from common
stocks.

Growth of 10.000
This graph compares the growth of an investment of 1 DODD (in the base
currency of the fund( with that of on index and with that of the average for all
funds in its Morningstar category. The NAV total returns are not adjusted to
reflect the effects of taxation, but they are adjusted to reflect actual ongoing
fund expenses and assume reinvestment of dividends and capital gains. If
adjusted, the effect of taxation would reduce the performance quoted. Please
note, while the investor obtaining an ETF/ETN through the secondary market
does not obtain it at NAy, the purpose in presenting this graph based on NAV is
to provide an illustration of the historical performance of the ETF strategy. In no
way should this performance be considered indicative of or a guarantee of the
future performance of this ETF/ETN nor should it be viewed asa substitute for
an actual investor experience.

The index is an unmanaged portfolio of specified securities, and cannot be
invested in directly. The index and the category average do not reflect any
initial or ongoing expenses. A fund’s portfolio may differ significantly from the
securities in the index. The index is chosen by Morningstar.

Risk Measures
The risk measures below are calculated for ETF/ETNs with at least a three-year
history.

Standard deviation is a statistical measure of the volatility of the ETF/ETN’s
NAV returns.

Mean represents the annualized geometric NAV return for the period shown.

The Sharpe ratio uses standard deviation and excess return to determine
reward per unit of risk.

Alpha measures the difference between an ETF/ETN’s NAV returns and its
expected performance, given its level of risk as measured by beta. Alpha is
orten seen as a measure of the value added or subtracted by a portfolio
manager.

Beta is a measure of an ETF/ETN’s sensitivity to market movements. A portfolio
with a beta greater than 1 is more volatile than the market, and a portfolio with
a beta less than 1 is less volatile than the market.

R-squared reflects the percentage of an ETF/ETN’s movements that is explained
by movements in its benchmark index, showing the degree of correlation
between the ETF/ETN and the benchmark. This figure is also helpful in
assessing how likely it is that alpha and beta are statistically significant.

Best fit index: Alpha, beta, and R-squared statistics are presented for a broad
market index and a “Best fit’ index. The Best-Fit index identified in this report
was determined by Morningstar by calculating R-squared for the fund/note
against approximately log indexes tracked by Morningstar. The index
representing the highest R-squared is identified as the best-fit index. The best-

©bdie Mstnin5star All Rights Recessed the infntmatian, data, analyses set syininen ntnteinnb heists Ill include the ennlsdential and ptnptintaty ittyrmacine at Mnmingstat 121 may itnlube at be dtyynd tram, atynune
ielntmatinn ptnuided byyeuefieaenial absent whiny nannnt be vatifiet by Mereingeter. dl may eat be cypieb ye tediettibubed, 141 deans eeeetitste isunetmnnt advise efbared by 4,lnmingeter. 151am pmaided enlely far
infyrmetinnel yurpaeee aed thetelnee see eat en attests buy at sell a eenutiny, ned 151 ate eat weetnened babe entrees, nemplete ne aneutate Eaneyt ye nlhetwiee eeqyired bylaw Memingenan shall net he mepneeible lye eta
teadied dealaitne, damages at eAst leeeee eeeulaied Item, at tainted ba, thie infnemebnn. beta, eneIyeee at epiemee at theit yea This tepnm a sapplemental sales leenatnen II apylinabls it macabs pteneded at annnmpaeiad
by a ptaspentue, at equiaalenn. and disaleaute statement

SUBS

28



Release date at-st-zate Page a ci to

fit index may not be the fund/note’s benchmark, nor does it necessarily contain
the types of securities that may be held or tracked by the fund/note.

Asset Allocation
The weighting ot the portfolio in various asset classes, including “Other” is
shown in the table. ‘Other” includes security types that are not neatly classified
in the other asset classen, such as convertible bonds and preferred stocks.

In the table, allocation to the classes is shown for long positions, short
positions, and net (long positions net ot short) positions. These statistics
summarize what the managers are buying and how they are positioning the
portfolio. When short positions are captured in these portfolio statistics,
investors get a more robust description of the fund/notes’ exposure and risk.

Most managed product portfolios hold or track fairly conventional securities,
such as long positions in stocks and bonds. Other portfolios use or track other
investment strategies or securities, such as short positions or derivatives, to
reduce transaction costs, enhance returns, or reduce risk. Some of these
securities and strategies behave like conventional securities, while others have
unique return and risk characteristics.

Most portfolios take or track long positions in securities. Long positions involve
buying the security outright and then selling it later, with the hope that the
security price rises over time. In contrast, short positions are taken to benefit
from anticipated price declines. In this type of transaction, the investor borrows
the security from another investor, sells it and receives cash, and then is
obligated to buy it back at some point in the future. If the price falls after the
short sale, the investor will have sold high and can now buy low to close the
short position and lock in a profit. However, if the price of the security increases
after the short sale, the investor will experience losses by buying it at a higher
price than the sale price.

The strategy of selling securities short is prevalent in specialized portfolios,
such as long-short, market-neutral, bear-market, and hedge funds. Most
conventional portfolios do not typically short securities, although they may
reserve the right to do so under special circumstances. Funds may also short
derivatives, and this is sometimes more erticient than shorting individual
securities. Short positions produce negative exposure to the security that is
being shorted. This means thet when the security rises in value, the short
position will fall in value and vice versa. Morningstar’s portfolio statistics will
capture this negative exposure. For example, if a fund has many short stock
positions, the percent of assets in stocks in the asset allocation breakdown may
be negative. Funds must provide their broker with cash collateral for the short
position, so funds that short often have a large cash position, sometimes even
exceeding 100% cash.

Note that all other portfolio statistics presented in this report are based on the
long holdings of the fund only.

Style Analysis
The Momingstar Style Box reveals a fund’s investment style as of the date
noted on this report.

For equity funds the vertical axis shows the market capitalization of the long
stocks owned and the horizontal axis shows investment style (value, blend, or
growth).

For fixed-income funds, the vertical axis shows the credit quality of the long
bonds owned and the horizontal axis shows interest rate sensitivity as
measured by a bond’s effective duration.

Morningstar seeks credit rating information from fund companies on a periodic

basis (e.g., quarterly). In compiling credit rating information Morningstar accepts
credit ratings reported by fund companies that have been issued by all
Nationally Recognized Statistical Rating Organizations (NRSROs). For a list of all
NRSROs, please visit
http:/Avw.sec.gov/divisions/marketreg/ratingagency.htm. Additionally,
Morningstar accepts foreign credit ratings from widely recognized or registered
rating agencies. If two rating organizations/agencies have rated a security, fund
companies are to report the lower rating; if three or more
organizations/agencies have rated a security, fund companies are to report the
median rating, and in cases where there are more than two organization/agency
ratings and a median rating does not exist, fund companies are to use the lower
of the two middle ratings. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An NRSRO or rating agency
ratings can change from time-to-time.

For credit quality, Morningstar combines the credit rating information provided
by the fund companies with an average default rate calculation to come up with
a weighted-average credit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used by a leading
NRSRO. Bond funds are assigned a style box placement of “low”, ‘medium”, or
“high” based on their average credit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined to be less than
‘BBB-’; medium are those less than “AA-’, but greater or equal to ‘BBB-”; and
high are those with a weighted-average credit quality of ‘AA-” or higher. When
classifying a bond portfolio, Morningstar first maps the NRSRO credit ratings of
the underlying holdings to their respective default rates (as determined by
Morningstar’s analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average default rate for the entire
bond fund. Finally, Morningstar maps this average default rate to its
corresponding credit rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund companies the
average effective duration. Generally, Morningstar classifies a fixed-income
fund’s interest-rate sensitivity based on the effective duration of the
Morningstar Core Bond Index )MCBI), which is currently three years. The
classification of Limited will be assigned to those funds whose average
effective duration is between 25% to 75% of MCBI’s average effective duration;
funds whose average effective duration is between 75% to 125% of the MCBI
will be classified as Moderate; and those that are at 125% or greater of the
average effective duration of the MCBI will be classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund companies the
average effective duration. In these cases static breakpoints are utilized. These
breakpoints are as follows: )i) Limited: 4.5 years or less; (U) Moderate: more
than 4.5 years but less than 7 years; and Ui) Extensive: more than 7 years. In
addition, for non-US taxable and non-US domiciled fixed income funds static
duration breakpoints are used: )i) Limited: less than or equal to 3.5 years; )ii)
Moderate: greater than 3.5 and less than equal to 6 years; iii) Extensive’ greater
than 5 years.

Equity Portfolio Statistics
The referenced data elements below are a weighted average of the long equity
holdings in the portfolio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stocks in the underlying fund’s portfolio. The P/E ratio of a stock is
calculated by dividing the current price of the stock by its trailing 12-months’
earnings per share. In computing the average, Morningstar weights each
portfolio holding by the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund’s portfolio. Price/cash-flow shows the ability of a business
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to generate cash and acts as a gauge of liquidity and solvency.

The Price/Book ratio is a weighted average of the price/hook ratios of all the
stocks in the underlying fund’s portfolio. The P/B ratio of a company is
calculated by dividing the market price of its stock by the company’s per-share
hook value. Stocks with negative hook values are excluded from this calculation.

The geometric average market capitalization of a fund’s equity portfolio gives
you a measure of the size of the companias in which the mutual fund invests.

Fixed-Income Portfolio Statistics
The referenced data elements below are a weighted average of the long fixed
income holdings in the portfolio.

Duration is a time measure of a bond’s interest rate sensitivity. Average
effective duration is a weighted average of the duration of the underlying fixed
income securities within the portfolio.

Average affective maturity is a weighted average of all the maturities of the
bonds in a portfolio, computed by weighting each maturity date by the market
value of the security,

Average weighted coupon is generated from the fund’s portfolio by weighting
the coupon of each bond by its relative size in the portfolio. Coupons are fived
percentages paid out on a fixed-income security on an annual basis.

Average weighted price is generated from the fund’s portfolio by weighting the
price of each bond by its relative size in the portfolio. This number reveals if the
fund favors bonds selling at prices above or below face value (premium or
discount securities, respectively). A higher number indicates a bias toward
premiums. This statistic is expressed as a percentage of par (face) value.

Credit quality breakdowns are shown for corporata-bond holdings and depict the
quality of bonds in the underlying portfolio. The report shows the percentage of
fixed-income securities that fall within each credit quality rating as assigned by
an NRSRO. Bonds not rated by an NRSHD are included in the not rated (NA)
category.

Investment Risks

Mid Cap Equities: Portfolios that invest in companies with market capitalization
below $1D billion involve additional risks. The securities of these companies
maybe more volatile and laos liquid than the securities of larger companies.

High-Yield Bonds: Portfolios that invest in lower-rated debt securities
(commonly referred to as junk bonds) involve additional risks because of the
lower credit quality of the securities in the portfolio. The investor should be
aware of the possible higher level of volatility, and increased risk of default.

Tax-Free Municipal Bonds: The investor should note that the income from tax-
free municipal bond funds may be subject to state and local taxation and the
Alternative Minimum Tax.

Bonds: Bonds are subject to interest rate risk. As the prevailing level of bond
interest rates rise, the value of bonds already held in a portfolio declines.
Portfolios that hold bonds are subject to declines and increases in value due to
general changes in interest rates.

HDLDAs: The investor should note that these are narrow industry-focused
products that, if the industry is hit by hard times, will lack diversification and
possible loss of investment would be likely. These securities can trade at a
discount to market price, ownership is of a fractional share interest, the
underlying investments may not be representative of the particular industry, the
HDLDA might be delisted from the AMEX if the number of underlying companies
drops below nine, and the investor may experience trading halts

Hedge Funds: The investor should note that hedge fund investing involves
specialized risks that are dependent upon the type of strategies undertaken by
the manager. This can include distressed or event-driven strategies, long/short
strategies, using arbitrage (exploiting price inefficiencies), international
investing, and use of leverage, options and/or derivatives. Although the goal of
hedge fund managers may be to reduce volatility and produce positive absolute
return under a variety of market conditions, hedge funds may involve a high
degree of risk and are suitable only for investors of substantial financial means
who could bear the entire loss of their investment.

Bank Loan/Senior Debt: Bank loans and senior loans are impacted by the risks
associated with fixed income in general, including interest rate risk and default
risk. They are often non-investment grade; therefore, the risk of default is high.
These securities are also relatively illiquid. Managed products that invest in
bank loans/senior debt are often highly leveraged, producing a high risk of
return volatility.

International/Emerging Market Equities: Investing in international securities
involves special additional risks. These risks include, but are not limited to,
currency risk, political risk, and risk associated with varying accounting
standards. Investing in emerging markets may accentuate these risks.

Sector Strategies: Portfolios that invest exclusively in one sector or industry
involve additional risks. The lack of industry diversification subjects the investor
to increased industry-specific risks.

Non-Diversified Strategies: Portfolios that invest a significant percentage of
assets in a single issuer involve additional risks, including share price
fluctuations, because of the increased concentration of investments.

Small Cap Equities: Portfolios that invest in stocks of small companies involve
additional risks. Smaller companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies. Historically, smaller-
company stocks have experienced a greater degree of market volatility than the
overall market average.

Exchange Traded Notes )ETNs): ETNo are unsecured debt obligations. Any
repayment of notes is subject to the issuer’s ability to repay its obligations.
ETNs do not typically pay interest.

Leveraged ETFs: Leveraged investments are designed to meet multiples of the
return performance of the index they track and seek to meet their fund
objectives on a daily basis (or other time period stated within the prospectus
ob)ective). The leverage/gearing ratio is the amount of excess return that a
leveraged investment is designed to achieve in comparison to its index
performance )i.e. 2DD%, 3DD%, -2DD%, or -3DD% or 2X, 3X, -2X, -3X(.
Compounding has the ability to affect the performance of the fund to be either
greater or less than the index performance multiplied by the multiple stated
within the funds objective over a stated time period.

Short Positions: When a short position moves in an unfavorable way, the losses
are theoretically unlimited. The broker may demand more collateral and a
manager might have to close out a short position at an inopportune time to limit
further losses.
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Long-Short: Duo to the strategies used by long-short funds, which may include
but are not limited to leverage, short selling, short-term trading, and investing in
derivatives, these funds may have greater risk, volatility, and expenses than
those focusing on traditional investment strategies.

Liquidity Risk Closed-end fund, ETF, and HDLDR trading may be halted due to
market conditions, impacting an investor’s ability to sell a fund.

Market Price Risk: The market price of ETFs, HDLDRs, and closed-end funds
traded on the secondary market is subject to the forces of supply and demand
end thus independent of the NAy. This can result in the market price trading at
a premium or discount to the NAy, which will affect an investor’s value.

Market Risk: The market prices of ETFs and HDLDRs can fluctuate as a result of
several fectors, such as security-specific factors or general investor sentiment.
Therefore, investors should be aware of the prospect of market fluctuations and
the impact it may have on the market price.

Target-Date Funds: Target-date funds typically invest in other mutual funds and
are designed for investors who are planning to retire during the target date yeer.
The fund’s target date is the approximate date when investors expect to begin
withdrawing their money. A target-date fund’s investment objective/strategy
typically becomes more conservative overtime, primarily by reducing its
allocation to equity mutual funds and increasing its allocations in fixed-income
mutual funds. An investor’s principal value in a target-date fund is not
guaranteed at any time, including at the fund’s target date.

High double- and triple-digit returns: High double- and triple-digit returns were
the result of extremely favorable market conditions, which may not continue to
be the case. High returns for short time periods must not be a major factor when
making investment decisions.

Benchmark Disclosure

no event will MSCI have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profitsl relating to any use of
this information.

Russell 1000 TR USD
Consists of the 1ODO largest companies within the Russell 3DDO index, which
represents approximately 98% of the investable US equity market. Also known
as the Market-Driented Index, because it represents the group of stocks from
which most active money managers choose. The constituents displayed for this
index are from the following proxy: iShares Russell 1DDO.

Russell 2000 TR USD
Consists of the 2DOD smallest companies in the Russell 3DDD Index. The
constituents displayed for this index are from the following proxy: Shares
Russell 2DDO.

Russell Mid Cap TR USD
Measures the performance of the BDD smallest companies in the Russell 1DDO
Index, which represent approximately 25% of the total market capitalization of
the Russell 1DDD Index. The constituents displayed for this index are from the
following proxy: iShares Russell Mid-Cap.

S&P500TR USD
A market capitalization-weighted index composed of the 5DD most widely held
stocks whose assets and/or revenues are based in the US; it’s often used as a
proxy for the stock market. TR (Total Return( indexes include daily reinvestment
of dividends. The constituents displayed for this index are from the following
proxy: iShares Core S&P 5DD.

USTREAS T-Bill Auction Ave 3 Mon
Three-month T-bills are government-backed, short-term investments considered
to be risk-free and as good as cash because the maturity is only three months.
Morningstar collects yields on the T-bill on a weekly basis from the Wall Street
Journal.

Barclays US Agg Bond TR USD
This index is composed of the BarCap Government/Credit Index, the Mortgage-
Backed Securities Index, and the Asset-Backed Securities Index. The returns we
publish for the index are total returns, which includes the daily reinvestment of
dividends. The constituents displayed for this index are from the following
proxy: iShares Core US Aggregate Bond.

MSCI ACWI Ex USA NR USD
The MSCI AC World ax USA is a free float-adjusted market capitalization index
that is designed to measure equity market performance in the global developed
and emerging markets. The index consists of 48 developed and emerging market
country indices. The returns we publish for the index are total returns, which
include reinvestment of dividends. The constituents displayed for this index are
from the following proxy: iShares MSCI ACWI.

MSCI EAFE NR USD
This Europe, Australasia, and Far East index is a market-capitalization-weighted
index of 21 non-U.S., industrialized country indexes.

This disclosure applies to all MSCI indices: Certain information included herein
is derived by Morningstar in part from MSCI’s Index Constituents (the “Index
Data”L However, MSCI has not reviewed any information contained herein and
does not endorse or express any opinion such information or analysis. MSCI
does not make any express or implied warranties, representations or guarantees
concerning the Index Data or any information or data derived therefrom, and in

________.

. - —.

. -

O53y i1zmryrm Al: ejorsa errrr,:s Tha ln’o’mnwn Sair ar.aSsnn ani ro,nior,n ::r.:ainna herein Ill ‘rn_or hr eoniiinnrial eb o’nprinsary :Wonaaxom oh Momiresoar, 121 may noleda, Cr As Ssrmnj lows a0500n:
ir,lnrma5cm p’ovila: Lye:,- ‘inare,al areiroowh,oh earns: Sr :5,10::: 5A;’n,r;s:sr 131 may no: ns rorina 0’ rro:sr C_rn]. 131 on no’. oons:,:e:n imansaseno aaaiss neawe by Mames:ar, 151 a’s crochet solely far
inA-rreoor,ol o_’nnor and mn-else a’s nc an Ci’nr :0 by or sell a ass—ire, and ,h are nor e,a-ranrns loon coo’s::, nnmo’n:n on aooara:n Earns: as abysreess mq:iwd bylaw, Manarsrar sbsll na: Sn onnoanniols far any
:‘emng on:’ninns oamaons or o:hr’ omen ‘oseloing “cnn or relairo a :n,sio’onna: rn oa:a analynen C’ nmr,ior.rr’,hn:’:se This -spar: is supplmnoanosl sales immature If anninstis 05 macsO an psasana a, anoamnanied
Lyaprnn;m:_s. no na_waler:, anD oin:An_rr sOaormnn:,

SUBS

31


