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A8. 551 Non- Expendabl e Personal Property

1. Definitions

Moveabl e Equi prrent - Equi pnent that is not built into or
permanent|ly fastened to a building and does not lose its
identity through incorporation into a nore conplex unit.
Exanpl es are machinery (which is not part of a building' s
mechani cal systen); furniture and furnishings, instructional
and research equi pnment, athletic and recreational equipnent;
househol d, hospital, and library equi pnent; conputer

equi pnent, vehicles, and research vessels.

2. Qui del i nes

a. A noveabl e equi pnment asset accountability unit (AAU) is
defi ned as enconpassing all conponents and/ or
subsystens as necessary for the asset to perform and
function for an intended purpose or mssion. The
capitalization value of the AAU shall consist of the
purchase price, and costs incurred to prepare the asset
for its normal or intended use. These preparation
costs include the cost of nodifications, attachnents,
accessories, installation, transportation, insurance,
and taxes. Exanples of AAUs are a | athe including al
appurtenances and accessories; a research vessel
including all ancillary shipboard equi pnrent and
subsystens; and material testing devices including any
aut omat ed sensi ng and/ or neasurenent recording
appar at us.

b. Moveabl e equi pnent fabricated or constructed by the
institution for its own use shall be identified as an
AAU. Each AAU shall include all direct costs
(materials, purchased conponents and | abor expenses).

C. Capital |ease noveabl e equi pnrent shall be identified as
an AAU. The capitalization value of the AAU shall be
an amount equal to the present value of mninmmlease
paynments at the inception of the | ease, excluding the
portion of paynents representing executory costs to be
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paid by the | essor together with any profit thereon.

However, if the anmbunt so determ ned exceeds the fair
val ue of the | eased property at the inception of the
| ease, the capitalization value shall be the fair

val ue.

Each AAU shall be identified, and a separate property
record for each unit shall be established on the
property inventory.

Donat ed asset units that neet the criteria for
capitalization shall be assigned a fair narket val ue at
the tinme the institution takes custody. The University
of Hawaii Foundation DP014, Transmittal Form for Non-
Cash Gfts, shall be conpleted to docunent the donated
transacti on.

Costs incurred for repairs and naintenance, which
either restore the noveabl e equi pnrent AAU to, or
maintain it at its normal or expected service life or
production capacity shall be treated as costs of the
current period.

Costs incurred subsequent to the acquisition,
fabrication or | ease of a noveabl e equi pnment AAU t hat
extends the life or increases the production capacity
and has a unit acquisition cost of $1,000 or nore for

t angi bl e non- expendabl e personal property shall be
capitalized. Property custodians or fiscal officers
shal |l provide a brief explanation of how the subsequent
acquisition extends the life of the asset and the
nunber of years its useful life is extended or a brief
expl anation of how t he subsequent acquisition increases
t he production capacity.

Repl acenent of a conmponent of a noveabl e equi pnent AAU,
shall be treated as costs of the current period.

For noveabl e equi pnent acqui red under a Feder al
agreenent the asset record on the property inventory
list shall provide a neans to identify such assets so
that the institution shall not include this AAU in any
i ndirect cost pool or otherw se charge depreciation or
use al l owance during its life.
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