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Pur pose

To expl ain what funds and fund groups of the University are,
and how they are used in University financial reports.

Definition
A fund is a self balancing group of accounts -- assets,
liabilities, revenues, and expenditures -- relating to

speci fied sources of capital and revenue. A Fund G oup is a
group of funds which are conbi ned and presented as a section
in the financial reports.

oj ective

Fund accounting is the classification of resources by

pur pose for accounting and reporting purposes.
Classification may be in accordance with activities or

obj ectives as specified by donors, in accordance with

regul ations, restrictions, or limtations inposed by sources
outside the institution, or in accordance with directions

i ssued by the governing board. Fund groups are used for
col |l ege and university reporting purposes.

CGui del i nes

a. There are various sources of funds in use by the
Uni versity.

1) CGeneral Funds are received fromthe State in the
formof |egislative appropriations for University
oper at i ons.

2) Federal Funds are received for support of
Agricul tural Experinent Stations and Cooperative
Ext ensi on Servi ces, and Federal contracts and
grants in support of research and training
pr ogr ans.



3)

4)

5)

6)

7)
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Speci al Funds are derived fromwholly or partially
sel f-supporting activities, such as University
Auxiliary Enterprises, Information Technol ogy
Services and Qutreach Coll ege.

Speci al funds also include funds that are
appropriated by the Legislature for specific
pur poses.

Revol ving Funds are used to account for the cost
of goods and services rendered or furnished to or
by a State agency and which is repl eni shed through
charges made of the goods and services or through
transfers from other accounts or funds.

Trust Funds are used to account for designated
persons or classes of persons who have a vested
beneficial interest or equitable ownership or
which is created or established by a gift, grant,
contribution, devise, or bequest that limts that
use of the fund to designated objects or purposes.

Agency Funds are used to account for nonies held
by a governnental unit in an agent capacity of

i ndi vi dual s, private organizations and ot her
governmental units or prograns.

Bond Funds account for the proceeds of general
obl i gation bonds issued by the State and revenue
bonds i ssued by the University, which are
earmarked for specific uses.
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For Col |l ege and University reporting purposes,
financial data are presented by fund groups as foll ows:

1) Accounts in the Current Funds G oup consist of
Ceneral, Federal, Special, Trust, and Agency funds
whi ch are used for general operation of the
Uni versity.

2) The Loan Fund Group is conprised of funds obtained
by the University from Federal, State, and private
sources. These funds are used for loans to
students. Funds for short-term|oans (which are
repayabl e in one senester) are generally received
fromprivate organi zati ons and individuals. Long-
term | oan funds are obtained from Federal and
St ate sources.

3) The Endowrent Fund Group is made up of funds which
are received fromindividuals and organi zati ons.
Such funds are invested, with resulting incone
general ly being used for schol arshi ps.

4) The Pl ant Fund G oup consists of funds to be used
for acquisition of physical properties and
equi pnent, funds set aside for renewals and
repl acenents, funds accumul ated for retirenent of
bonded i ndebt edness, and funds expended and t hus
invested in University properties and equi prment.

5) The Agency Fund Group of accounts are conprised of
funds held by the University as custodian or
fiscal agent for others.



