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A8. 551 Non- Expendabl e Personal Property
1. Definitions
Moveabl e Equi pnent - Equi pnment which is not built into or

permanently fastened to a building and does not lose its
identity through incorporation into a nore conplex unit.
Exanpl es are machinery (which is not part of a building s
mechani cal systen); furniture and furnishings, instructional
and research equi pnent, athletic and recreational equipnent;
househol d, hospi tal , and |ibrary equipnent; conput er
equi pnent, vehicles, and research vessels.

2. Cui del i nes

a. A noveabl e equi prent asset accountability unit (AAU) is
defi ned as enconpassi ng all conponents and/ or subsystens
as necessary for the asset to performand function for an
i nt ended purpose or m ssion. The capitalization val ue of
the AAU shall consist of the purchase price, and costs
incurred to prepare the asset for its normal or intended
use. These preparation costs include the cost of
nodi fications, attachments, accessories, installation
transportation and taxes. Exanples of AAUs are a | athe
i ncluding all appurtenances and accessories; a research
vessel including all ancillary shipboard equi pnment and
subsystens; and material testing devices including any
aut omat ed sensi ng and/ or neasur enent recor di hg appar at us.

b. Moveabl e equi pnent fabricated or constructed by the
institution for its own use shall be identified as an
AAU. Each AAU shall include all direct costs (materials,

pur chased conponents and | abor expenses).

C. Capital | ease noveabl e equi pnent shall be identified as
an AAU. The capitalization value of the AAU shall be an
anount equal to the present val ue at the begi nning of the
| ease term of mninum | ease paynents during the |ease
term excluding the portion of paynments representing
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executory costs to be paid by the | essor, together with
any profit thereon. However, if the anpbunt so determ ned
exceeds the fair value of the |eased property at the
i nception of the | ease, the capitalization val ue shall be
the fair val ue.

Each AAU shall be identified, and a separate property
record for each unit shall be established on the property
i nventory.

Donated asset wunits which neet the criteria for
capitalization shall be assigned a fair narket val ue at
the tinme the institution takes custody.

Costs incurred for repairs and mai ntenance which either
restore the noveabl e equi pnent AAUto, or naintain it at,
its normal or expected service life or production
capacity shall be treated as costs of the current peri od.

Costs i ncurred subsequent to the acquisition, fabrication
or lease of a noveable equi pnent AAU (i.e. betternents
and i nprovenents) with a unit acquisition cost of $1, 000
or nore for tangi bl e non-expendabl e and t angi bl e per sonal
property, shall be capitalized.

Repl acenent of a conponent of a noveabl e equi pnent AAU
wher e t he conponent has a unit acquisition cost of $1, 000
or nore, shall be capitalized.

For noveabl e equi pnent acqui red under a Federal agreenent
the asset record on the property inventory list shal
provide a means to identify such assets so that the
institution shall not include this AAU in any indirect
cost pool or otherwise charge depreciation or use
al l omance during its life.



