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Utilization

1. Gants or her Agreenents

a.

Expendabl e Personal Property

The University shall use supplies and other expendabl e
property in the project or programfor which it was
acquired as | ong as needed, whether or not the project or
program conti nues to be supported by Federal funds.

If there is a residual inventory of such property
exceeding $5,000 in total aggregate fair market val ue upon
term nation or conpletion of the grant or other agreenent,
and the property is not needed for any other federally
sponsored project or program the University shall retain
the property for use on non-federally sponsored
activities, or sell it, but nust in either case conpensate
t he Federal Governnment for its share.

Feder al | y- Omed Non- expendabl e Personal Property

1) The University shall utilize the property only for
t hose purposes authorized by the Federal sponsoring
agency. The responsibility to ensure conpliance is
vested with the Principal Investigator for the grant
or other agreenent.

2) Shared use shall be permssible if authorized by the
Federal governnment. User charges shoul d be consi dered,
i f appropriate.

3) Upon conpletion of the agreenent or when the property
is no |l onger needed, the Principal Investigator shal
report the property to the Federal sponsoring agency
for further agency utilization.
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O her Tangi bl e Non- expendabl e Personal Property Purchased

wi th Federal Sponsored Funds for which the University has

Title

Precluding any specific terns in the grant or other
agreenent, utilization shall be governed by the follow ng:

1)

2)

3)

The University shall use the property in the project
or programfor which it was acquired as |ong as
needed, whether or not the project or program
continues to be supported by Federal funds.

When no | onger needed for the original project or
program the University shall use the property in
connection with its other federally sponsored
activities, in the followng order of priority:

a) Activities sponsored by the Federal agency that
financed acquisition of the property

b) Activities sponsored by other Federal agencies

During the tine that non-expendabl e personal property
is held for use on the project or programfor which it
was acquired, the University shall make it avail able
for use on other projects or prograns if such other
use will not interfere with the work on the project or
program for which the property was originally
acqui r ed.

First preference for such other use shall be given to
ot her projects or prograns sponsored by the Federal
agency that financed the property; second preference
shall be given to projects or prograns sponsored by
ot her Federal agenci es.

When the University no | onger needs the property as
provided in c. 1) above, the property may be used for
other activities in accordance with the foll ow ng:

a) For property with a current per unit nmarket val ue
of less than $5,000, the University may use the
property for other activities wthout
rei nbursenent to the Federal governnent.
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b) For property with a current per unit nmarket val ue
of $5,000 or nore

(1) The University may retain the property for
ot her uses provided that conpensation is nmade
to the original Federal sponsoring agency or
its successor. Upon conpensating the Federal
sponsoring agency, the property shall be
transferred to one or nore non-federal
accounts. (See A8.535, Disposal or Transfer,
Federal Personal Property.)

(2) If the University has no further need for the
property and the property has further use
val ue, the University shall request
di sposition instructions fromthe origina
sponsori ng agency. (See A8.535, Disposal or
Transfer, Federal Personal Property.)

4) \When a sponsored project termnates and fi nal
settl enment nmade, property acquired fromthe grant or
contract should be transferred to one or nore active
account codes using Form FM S 74, Equi pnent Transfer
(avai |l abl e at
http://ww. f no. hawai i . edu/ FM S/ pdf / fm s74. pdf), in
accordance with A8.535, Disposal or Transfer, Federal
Personal Property.
I |

5) When the property has no further use value the
Uni versity shall dispose of the property in accordance
wi th A8.535, Disposal or Transfer, Federal Persona
Property using Form FM S 76, Di sposal Application
(avail abl e at
http://ww. fno. hawai i . edu/ FM S/ pdf / f m s76. pdf).

Contracts

The University shall ensure that property will be used only

for those purposes authorized in the contract. The Princi pal
| nvestigator is responsible for ensuring conpliance with the
terns and conditions of the contract.
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